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CROSSED CHEQUES. 


Tue two Bills on the subject of the law of crossed cheques 
which we printed in our last number, show how great an interest 
the decision in the case of “ Smith against the Union Bank” has 
aroused. It is a most unusual thing that whilst a Bill for the 
amendment of any branch of the law is pursuing its way through 
the House of Commons, a rival Bill with a similar object should 
be laid on the table of the Upper House by the Lord Chancellor. 
It is true that the Bill promoted in the House of Commons is 
the work of a private member, but a Director of the Bank of 
England has a different standing in respect of subjects of this 
kind from that held by most private members, and Mr. Hubbard 
has given great attention to the point under consideration. 

Yet though feeling great obligations to Mr. Hubbard for the 
pains he has taken, feeling also the great advantage which it is 
to the House and the country at large that members possessing 
a special knowledge like that which Mr. Hubbard has should 
place their knowledge and experience thus at the service of the 
mercantile world, we are bound to say that our preference is 
for the Bill introduced by the Lord Chancellor. 

Among our reasons for this, the first is that the Lord 
Chancellor’s Bill is the better drafted of the two. Mr. Hubbard’s 
Bill is explanatory of the Law; the words with which it com- 
mences express this.—‘‘ Whereas doubts have arisen as to the 
interpretation to be placed on ‘An Act to amend the Law 
relating to cheques or drafts on bankers,’ ’’ Mr. Hubbard pro- 
poses-a further amendment of that Act, which wus in itself an 
Act intended to amend a previous statute. And the Bill which 
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262 Crossed Cheques. 

Mr. Hubbard brings forward would, if carried, have to be 
construed as one with the principal Act, itself in some degree 
dependent on the preceding Act. Now there are many objec- 
tions to this mode of dealing with the law. To the mind of 
most men of business, and we take it also to the mind of most 
legal men, no doubt would arise in reading the Act which Mr. 
Hubbard proposes to amend, that it was sufficient for the 
purposes for which it was enacted, namely, to fix the respon- 
sibility of paying a cheque on which the crossing had been 
obliterated or altered, to any other banker than the banker 
originally intended, on the banker who paid the cheque. The 
recent decision explains that cases may arise which are not 


' covered by the Act as originally understood, and though Mr. 


Hubbard has doubtless carefully weighed the words he has 
placed in his Bill, yet difficulties which he has not anticipated 
might, it is very likely, arise in interpreting the Acts, which 
would have, if his Bill passes, thus to be construed as one. The 
Lord Chancellor, on the other hand, goes to work in a more 
business-like and exact manner. He proposes to repeal the 
two Acts by which the law is governed at the present time, 
and in their plece to substitute the Bill which he has 
brought forward. It is far better that the Law should 
be embodied in one Act than be dispersed over three, and 
in this respect the Lord Chancellor’s Bill has decidedly the 
advantage. Itis far the clearer statement of the two. Thus 
much for the structure of the two proposed alterations. "With 
regard to the effect of the suggested alterations in the law, the 
Lord Chancellor’s Bill again appears to us to be the superior of 
the two. The effect of Mr. Hubbard’s Bill appears to be that it 
would restrain the negotiability of all crossed cheques what- 
ever—the Lord Chancellor proposes to restrain the negotiability 
of specially crossed cheques only. There may be disadvantages, 
no doubt, in allowing cheques which are crossed “ and Co” only, 
to be cashed through bankers, other than the bankers of the 
person in whose favour the cheque is drawn. Such a 
practice may give in some cases an opening for fraud, 
which the last clause in Mr. Hubbard’s Bill might not be 
able to meet. But on the whole the advantage of allowing the 
utmost profitable negotiability to cheques consistent with a due 
regard to public interests, is su great, that we cannot but fee] 
that any clog on that negotiability which is not essential to the 
due conduct of business, is most undesirable. The Lord Chan- 
cellor’s Bill proposes the minimum of limitation, which is essential 
to the protection of the lawful owner of a specially-crossed cheque. 
The last clause in Mr. Hubbard’s Bill enacting, that “ any person 
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holding a cheque crossed in the manner provided by the prin- 
cipal Act, and whether for valuable consideration or not, shall 
not be deemed to have, and shall not have, any better title 
thereto than the person from whom he received it,’”’ might prove 
a great hindrance as it stands to the transaction of business. 
It is not exactly clear for what length of time this doubt as to 
the title possessed in a cheque might remain an open question. 
In the case of first-class houses, of men in the foremost ranks 
of business, this point would hardly, indeed would probably 
never, be very material. No question would arise as to the 
title which they possessed in the cheques which they forwarded 
to be placed to their credit with their bankers. But in the case 
of second-rate and third-rate tradesmen, of men who have but 
recently commenced business, of customers but little known to 
their bankers, great hardship might arise under the provisions of 
Mr. Hubbard’s Bill. 

The Lord Chancellor spoke of the difficulties of this Act 
which might arise, in moving the second reading of his Bill, and 
he placed the matter most clearly before his hearers. Lord 
Cairns said: “In the Bill now before your lordships I have 
taken an opportunity of repealing the Acts of 1856 and 1858, 
but I re-enact the provisions of both, so that the whole of the 
law of crossed cheques may be found in one enactment. Your 
lordships will find in the Bill before you that the first eight 
sections do not contain any new law, but a simple re-enactment 
of the existing law. The 9th Clause, on which I shall make 
some further observation, provides that— 

“ ¢A. person taking a cheque crossed specially shall not have, 
and shall not be capable of giving a better title to the cheque 
than the person from whom he took it had. But a banker to 
whom a cheque is crossed specially, and who has in good faith 
and without negligence received payment of such cheque for a 
customer, shall not, in case the title to the cheque prove defective, 
incur any liability to the true owner of the cheque by reason 
only of his having received such payment.’ 

“ Now, as to the particular form a provision of this kind should 
assume, there is no doubt that the question has been raised that, 
as to whether you should impart this infirmity to cheques crossed 
generally, or confine it to cheques crossed specially. Many 
persons advocate that you should legislate in this way for 
all crossed cheques. My lords, it appears to me that would 
be a very dangerous course, and that it would be found so 
irksome in practice that there would be soon a demand 
for its repeal. Your lordships will readily understand this if 
you consider for a moment one or two matters. A very great 
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maxy persons in business will take in the course of the fore- 
noou 20 or 30 cheques crossed simply ‘and Co.’ ‘They receive 
and collect money due to them in that way, und send all those 
cheques to their bankers, who in the ordinary way pass those 
cheques through the Clearing-house. If, in the case of such 
cheques, an infirmity in the title of any one person through whose 
hands one of those cheques pusses were to prevent the ultimate 
holder from recovering the amount, the consequences would 
be very serious. A person who takes, perhaps, 20 or 30 of 
these cheques in a forenoon might find, not in weeks even, but 
in months after he had received a certain number of them, 
that one of that number had been stolen, and had passed 
through the hands of a thief; but to require that the payment 
ultimately made for that cheque to a holder for value must be 
handed back would be so monstrous that such a practice could 
not be tolerated.” 

Till the customer’s title to the cheques he had paid in was 
clear no banker could allow him to draw on them, and the delay 
and uncertainty which might hence arise would most likely 
be of extreme inconvenience to persons of the class we have 
just indicated. And it is among persons of this description 
that the practice of keeping banking accounts is now more ex- 
tending, and also it is most desirable that it should extend. It 
is in the highest degree desirable that the practice of keeping 
an account, whether it 4s a deposit account or a current account, 
should not be confined to one class of the community alone, or 
even be limited to the upper section of the trading classes. It 
is the boast of the Scotch banks that they afford banking facili- 
ties and do business with all classes and ranks of men, and 
though we do not think that the banks in England are so much 
behind their Scotch competitors in this respect as they are in- 
clined to think, yet any restraint placed on the freedom of 
business that is not absolutely essential to safety.is much to be 
deprecated. And such a restraint as that we have alluded to 
would be more likely to be injurious to English than to Scotch 
banks in this respect, as from the circumstances of the condition 
of their population, individual customers, and the circumstances 
of individual customers, are doubtless better known to Scotch 
than they can be to the majority of English bankers. The 
banker who knows the least of the circumstances of his customers 
must the more abide by strict rule, and a strict rule would, in 
this case, act to the disadvantage of the less well-off and less 
well-known customer. 

One case may occur, against which we do not see how it is 
possible to guard, and that is, when a specially-crossed cheque 
































The Depreciation in the Value of Silver. 265 


passes into the hands of a person who also keeps an account 
with the banker whose name is written on it, and who, never- 
theless, is not the person for whom the cheque was intended. 
Very difficult cases might arise in this manner, but we do not 
see how it is possible to guard against them by legislation. 
Some minor points in the details of the Bill will also require 
consideration, such, for instance, as continuing to use the words 
“ and Co.,”’ when so large a proportion of cheques pass through 
Joint Stock Banks. Some amendments have already been 
made in the Lord Chancellor’s Bill in Committee in the House of 
Lords, and it will doubtless receive more in its progress through 
the Lower House ; but, substantially, its enactments appear to 
us to be correct and sound in principle, and we therefore trust 
that it will pass into law. 


a 
> 





THE DEPRECIATION IN THE VALUE OF SILVER. 


. This question continues to attract great attention. A Select 
Committee has been named in the House of Commons to inves- 
tigate the subject, and Mr. Goschen is to be the Chairman 
of the Committee. The purpose for which the Committee 
is nominated is to enquire into the circumstances of the case ; 
and we may look for a historical account of great value in the 
evidence which will be given. No better Chairman than Mr. 
Goschen could be found; there is no member of either House 
better qualified than he is to sift the subject to the bottom, and 
to direct the investigations of the Committee to a practical! issue. 

The question is one of great practical importance. One 
recent failure at least, that of Messrs. Lutscher & Co., is 
ascribed in some measure to the depreciation in the value of 
securities thus occasioned. Nor is the loss confined to 
individuals engaged in trade. Every one connected with 
India, every official who receives pay from the Indian 
Government, every one who desires to remit money from 
that country to this, is a loser in consequence. To the 
Indian Government itself the question is a very important 
one. <A fractional fall in the exchange is productive of 
great loss in the case of the large amounts with which the 
Government has todeal. For instance, a recent issue of Indian 
Bills amounted to £700,000; a decline in the exchange even to 
the extent of 3-16ths of a penny per rupee amounts to consider- 
ably more than £2,000 loss on that sum. The total loss 
experienced by the Government mounts up to a very large sum 
indeed. The Indian Government in this country requires to 
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draw on India for about £15,000,000 per annum, to pay the 
interest of the debt, and other purposes of Government ; and 
the loss on this amount, with an exchange depreciated to the 
extent of three-pence on every rupee, amounts to £1,875,000 
per annum. 

Various remedies have been proposed for this; one is the 
adoption of a gold currency for India. But to this there are 
many practical objections. The standard at present in force in 
India is a silver standard. Every sum payable to the Govern- 
ment, as well as every sum payable by the Government, is fixed 
accordingly in the silver standard. Thus the land-tax in India, 
from which a very large proportion of the Government revenue 
is derived, is stipulated to be paid in silver. To require that this 
sum should be paid in gold at the present relative prices 
between gold and silver would impose a very great hardship 
on the Indian taxpayer. Again, it has been suggested that a 
loan should be raised in England for the temporary require- 
ments of the Government. Ifthe Government of India happened 
to need to borrow money at this moment this might be desirable. 
But to borrow with the idea of rectifying the exchanges would 
be a most undesirable proceeding. We add a statement of the 
annual drawings of the Indian Government in recent years. It 
is plain from that statement that any loan intended to counter- 
act the drop in the exchange to any appreciable extent, might 
shortly tell on the resources of India in a very serious manner. 


AMOUNT OF BILLS DRAWN IN THE FOLLOWING YEARS 
BY THE INDIAN GOVERNMENT IN ENGLAND ON INDIA. 
Years. Amount of Bills. | Years. Amount of Bills. 
1862 ... £1,193,728 | 1869 .» 8,705,741 
1863 ... 6,641,576 | 1870 ... 6,980,121 
1864 « 8,979,521 | 1871 .. 8,143,508 
1865 ... 6,789,473 | 1872 .- 10,310,338 
1866 ... 6,998,898 | 1873 —...._-:13,939,095 
1867... 5,613,746 | 1874  ... 10,359,375 
1868 ... 4,137,284 | 1875 —....-:16,300,000 


We obtained the figures, down to 1874 inclusive, from Messrs. 
Pixley and Abell’s circular. 

The drawers of the bills have, in order to place the required 
amount in sterling money at their disposal in England, to include 
the loss by exchange in their drawings. 

The following range of prices for silver, and the rates per 
rupee for India Council Bills, from 1863 to 1875, will assist our 
readers to understand the importance of this question :— 
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7 Bar Silver. Mexican Dollars. 
' Highest. Lowest. Highest. Lowest. 
f s. d. s. d, s. d. s. d, 
 _—s 5 1% S Be . oes 5 7 5 1 
| one 5 2 ss. ae 5 44 4 il4 
, aes 5 13 5 0% 4114 
\ BE cantons 5 24 > \GEs cone 5 1 4 10% 
BEE. evcesnies 4 1} © TR. -oscees 4 113 4 105 
C—O 5 1t © Ge pens 4 11} 4 10% 
ae 5 1 a ae 5 0 411 
_ eee 5 2 ee ae 5 0 4 10} 
er 5 1 a... we 5 1} 4 10% 
oo ee 56 13, 4114 ...... 5 23 5 0 
a 5 0 ae 5 224 4 8} 
FETE ..0...000 4 11} - we 4 103 4 8 
en 4 93 ie Qerene 4 8&§ 4 6; 
India Council Bills. 
Bombay. Madras and Calcutta. 
Highest. Lowest. Highest. Lowest 
‘ s. d s. d. s. d. s. d. 
a 2 6 eo: aoa 1 113 1 114 
1BG4 .....020. 2 0% 1 114 2 Of 1 114 
| 2 0+ 1 103... 2 0 1 10% 
eee 2 04 > na 2 0 1 10 
BEE enarceoun 2 0 1 10¢ ...0. 1 11% 1 10% 
a —_— — 1 113 1 104 
or — — — sanses 1114 1 10% 
BETO cecscsese 1 10% 2 IQR coca. 1 113 1 104 
| ee ST 1 103 1 113 1 104 
|, Poe 1 113 eS Seer 1 113 1 104 
CC 1 10% 1 9 1 10% 1 9 
BEE cccccoses 1 11 . ee 1 11} 1 9 
1876 .......4. 1104 1 Of ...... 1103, 1 94 
GOLD AND SILVER. 


SUPPLIES OF 


The following correspondence on this subject appeared in the 
Daily News. Mr. Hendriks, it may be observed, is the actuary 
of the Universal Life Insurance Company, and is well known 
as one of the best authorities on the question : 








TO THE EDITOR OF THE DAILY NEWS. 


Sir,—I regret that other engagements have till now prevented my 
sending you the statistics of the supplies of gold and silver with which 
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you express a wish to be furnished. The production of gold in 1868, 
as stated in my letter of the 16th inst., was taken from McCulloch’s 
Dictionary, article ‘“ Precious Metals,” and appears to have been over- 
estimated, but the correction which d have found it necessary to make 
rather strengthens my argument, A glance at the totals of gold and 
silver clearly shows that ‘“ while the production of silver is increasing, 
that of gold is falling off in a greater proportion.” That it may not 
be supposed that I have overlooked China and Japan, I may here 
state that though large sums in Japanese gold coin have been received 
here in the last two or three years, the gold from which they were 
coined was chiefly Californian, and is therefore already taken into 
account in the yield of the United States. The only native gold 
received from Japan and China has consisted of some comparatively 
insignificant amounts of the old coinage of Japan (niboos). [ am not 
concerned to discuss the policy of Germany in adopting a gold standard, 
but I submit that the figures of the enclosed table prove that 
the demonetisation of silver was “ ill-timed,” for not only was the 
production of gold falling off, and that of silver increasing, but there 
had been for some years a diminished demand for the latter. I main- 
tain that had Germany simply decided to replace her silver with gold, 
as opportunity offered, she might, within a very few years, have 
accomplished her object without incurring the serious loss caused by 
the plan she adopted, and without disturbing the Eastern Exchanges. 
This is what France did during the Empire, and the operation ‘was, 
as is well known, very successful.— Yours obediently, 
T.ondon, Feb. 24. H. M. H. 


PRODUCTION OF GOLD AND SILVER THROUGHOOT 
THE WORLD IN THE YEARS 1852—1875, INCLUSIVE. 


I.—Propvuction or Gop. 


[Norx.—-The amounts are given in millions and tenths of millions 
sterling. | 


or Mexico 
nite and . Other 
States. South Russia. Countries. Total. 


America. 
12. 


13. 
12. 
11. 
1. 
11. 
10. 
10. 


36.5 
31. 


to Oo GO hd LO LD Ob NY POW bo 
en 
Karon unannauaan 


_ 





The Depreciation in the Value of Silver. 


Mexico 

United and . 

States. South Russia. 
America. 


Other 


Australia, Countries 


9.2 
10.6 
10.7 


_ 
- 
i) 
Om OO 


He He RRB im G9 99 89 22 go 


SDoNUNKMi aN Dw mes 
&r St Se Go Sr 


MODWaNwWHwOOe 
— 
Sr Sr St St & Sr Sr St St GH  & 


SANS Se - 
mit OF 


a 
nr 


Five Years’ AVERAGE oF TorTAt. 
1852-66 ... ee 29.9 1867-71 ... 
1857-61 ... ... 24.6 1871-75 ... 
1862-66 ... coe ee. 


Il.—Propvcrion or SILvER. 
[Norz.—The amounts are given in millions and tenths of millions sterling.] 
United Mexico and Other 


States. Sth. America. Russia. Countries, 
6. 


3 
io} 


Ut te et et et 
ll -. 


1852... 
1853 ... 
1854 ... 
1855 ... 
1856 ... 
1857 ... 
1858 ... 
1859 ... 
1860 ... 
1861 ., 
1862 .. 
1863 ... 
1864 ... 
1865 ... 
1866 ... 
1867 ... 
1868 .. 
1869 .. 
i870 ... 
1871 ... 
1872 ... 
1873 ... 
1874... 
1875 ... 


cml lI tt til 


$S $O PO HO HO BS 25 £0 99 £0 PS po DO 


won 


ee ee 
LBS SSS SH SOOM Me MH MH MH MH 


om me 02 


ee 


loi pelewret 


MITTS wisisiotowisn 


ores Ow rr, eI 
AML AMAA IIARAAGASAASHARAAAM 


. . . . . . - . . . . . . . . a” » . . . . . a . 
Pe ee et et tt 


S 
pope po! 








The Depreciation in the Value of Silver. 


Frve Years’ AVERAGE oF Torat. 
1852-56 Mae ‘ine 
1857-61 ‘ 
1862-66 
1867-71 
1871-75 


III1.—Torat Propuction or Gop AND Sitver ToGETHER. 
[Nore.—The amounts are given in millions and tenths of millions sterling. ] 


1852... we §=44.6 1864 ... . 32.9 
1853... coe aes 1865... .. 84.4 
1854... . 33.5 1866... . 34.3 
1855. 0 aan 1867... os a 

1856... > an 1868 ... wo 

1857... w. 34.7 1869... oe Oe 
1858... we 33. 1870... w. =33.5 
1859... 33. 1871... we «85.9 
1860... ooo ee |. 33.3 
1861 ... . 313 1873... wer 34.7 
1862... .. 30.5 1874 ... w. «=32.4 
1863... oo. 31.2 1875... «. 35.6 


Norr.—The authorities for the above figures are (1) for Australia 
—the Register of Statistics of Victoria and New South Wales, pub- 
lished by the Colonial Governments ; (2) for United States, Mexico, 
and South America, and Russia—Reports of the Director of the 
United States Mint, 1874, 1875 ; and (3) for “ other countries ”— 
the same as No. 2, production of 1871 taken as an average, no details 
being obtainable. For 1875, the figures for the United States are 
taken from a summary published in San Francisco, and for Australia 
and Mexico, &c., from the imports of the year. 

The following letter from Mr. Frederick Hendriks challenges 
the correctness of “ H. M. H.’s’”’ figures as to the production of 
silver in 1875, and it is otherwise a valuable contribution tothe 
discussion which is now going on as to the fall of silver :— 


TO THE EDITOR OF THE “DAILY NEWS,’’. 


Sir,—The figures in the last letter from your correspondent 
“H. M. H.” (Daily News, February 29th) challenge criticism on more 
points than one. The silver production of the world is set down at 
the increased amount of 16-1 millions in 1875. This is done by 
taking the production of the United States mines at 9 millions, and 
Dr. Linderman’s report for 1875 is cited as authority for this staté- 
ment. But if your readers will turn to page 81 of the report for 
1875 issued by Dr. Linderman as director of the mint, they will find 
that dut of the total gold and silver production of the various States 
in the Union, amounting to 14.3 millions sterling in 1875, 8 millions 
were estimated to be gold, leaving only 5:3 millions, instead of the 9 
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millions assumed by your correspondent “H. M. H.” and thus re- 
ducing the silver production of the world from 16:1 millions to 12.4 
millions. The reduced amount therefore shows no increased produc- 
tion at all over the figures of the previous four years. The export of 
silver to the East from Great Britain and the Mediterranean, both by 
Peninsular and Oriental steamers and Messageries, was, in 1875 about 
45 millions. This was certainly a great decline from the export of 
the previous year, 1874, namely, 7°8 millions; but it positively ex- 
ceeded the average of the seven years which preceded 1874, the 
total exports of silver to the East in 1867-1873 having averaged only 
4 millions per annum. The falling off in the ability of the Eastern 
world to absorb the surplus silver of the Western world has therefore 
been going on for now nearly ten years. But we shall do well to re- 
member that “ it is a long lane that has no turning,” and that the time 
may again be near at hand when in the course of trade an increased 
demand for silver will again rise in the East, although it would re- 
quire very extraordinary circumstances to bring it up to an average of 
11:2 millions per annum, which was the amount shipped from 
Europe in the 14 years, 1853-1866. “ H. M. H.” asserts that the 
Germans were ill-timed in the demonetisation of their silver, and 
that this is proved by his figures. I fail to see this. The fact is 
that the German demonetisation has not thrown any such great 
bulk of silver upon the market as is generally imagined. The 
value of the old thaler currency, so far as it has been with- 
drawn to this date, is no more than 7.8 millions sterling; that 
of old golden currency 6.5 millions ; and of the Hamburg and other 
local currencies about seven-tenths of a million. We thus arrive at 
a total demonetisation of 15 millions worth of silver ; but against this 
the German Government have coined 8} millions worth of new silver 
coin, so that after all this operation, which has been described in 
certain quarters as so stupendous, resolves itself into a net demoneti- 
sation of no more than the difference between 15 and 8} millions, or 
say 6} millions sterling of silver thrown on the market in the three 
years 1873-5. Opinions vary widely as to the amount of old silver 
coinage Germany still has to demonetise. There is reason to believe, 
however, that, after allowance is made for the amount of new silver 
token coinage which will have to be struck, one-half of the entire 
operation has already been accomplished, so that there will only be 
another 64 millions sterling of silver for Germany to get rid of. She 
also ceases, of course, to be a customer for new supplies of silver, and 
has no longer any immediate employment for the three millions ster- 
ling per annum that used to be absorbed in her silver full-weighted 
and token coinage, taking the annual average as between 1857, and 
the time of her adoption of a single gold standard. It is well to keep 
such statistics in mind, as, without some definite impression respecting 
the figures, public opinion is somewhat apt to conceive that this part 
of the difficulty in the silver question is of greater importance than its 
real proportions would appear to warrant.—I am, &c., 

Feb. 29. Frepk. HENpRIKs. 
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“H. M. H.” wrote the following in reply to Mr. Hendriks’ : 
TO THE EDITOR OF THE ‘‘ DAILY NEWS.”’ 


Sir,—I am happy to be able to concur fully in nearly all Mr. 
Hendriks’ observations in the Daily News to-day, especially with re- 
spect to the exaggerated dread of the German demonetisation of silver, 
and the probability of ‘an increased demand for silver in the course 
of trade” ere long. IT only ask leave to reply in order to point out 
that I did not give Dr. Lindeman’s report as my authority for the 
production of silver in the United States in 1875, but stated that the 
figures for that year were “ taken from a summary published in San 
Francisco.” It will be found in the “ Annual Review” of the Com- 
mercial Herald and Market Review, 13th Jan., 1876. 

Iam yours obediently, 
March 2. 





FINANCIAL HISTORY OF 1875 AND ITS RESULTS. 
(Extracted from the Supplement to the “ Economist”? of 11th March). 


THE commercial difficulties, failures, and fall of prices which marked 
1874 have been still more severe in ’75. It has been, almost with- 
out exception, a bad year in every trade and for every interest, not 
only in this country, but all over Europe and North and South 
America. This pressure has now been two years and a half in 
operation, reckoning from the American railway panic of Septem- 
ber, 1873, and it cannot yet be said that there are any clear signs 
of a better state of things. 

In this country the mercantile failures and defaults of ’75 amount 
to probably forty or fifty millions sterling, and the list given in 
the appendix, is one of the longest and darkest ever compiled 
for a single year. Out of these vast liabilities the dividends re- 
covered will scarcely average 10 per cent., taking into account the 
expenses, abuses, and delays of our present bankruptcy system ; 
and the names of Im Thurn, Alexander Collie, the Aberdare 
Iron Company, and others, will mark for a long time to come the. 
occurrence of disasters fatal to thousands of persons. The failures 
all over the United States have been even more serionsthan with 
ourselves, and the same remark is almost as applicable to Germany 
and Austria. 

The Foreign Loans Committee of the House of Commons, which 
sat from March to June, exposed the dishonest and hollow 
character of the securities of a considerable number of the smaller 
borrowing States; and the positive repudiation in October by 
Turkey of part of its obligations and the apprehended similar re- 
pudiation by Egypt, have for some time closed up the class of in 
vestments offered by such countries. The same may be said of a 
very considerable number of the American railway companies. 

In the great trades of iron, coal, hardware, and shipbuilding, 
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1875 has witnessed an increase of the depression and difficulties of 
1874. These trades have been incessantly agitated by strikes and 
disputes between masters and men. Decreasing employment has 
compelled the adoption of lower wages, and has enabled the employers 
to obtain more and better work for the money paid than was possible 
during the excited period of 1871-3. Indeed, it must be carefully 
remembered that these great trades have been rendered unprofitable 
not merely because wages rose inordinately, but because as the wages 
rose the quantity and quality of the work given for more money be- 
came less and less. The workshops were, in no small degree, a 
paradise of negligence and incapacity—evils to be cured only by tie 
sharp physic of privation. 

It is now possible by the aid of experience to see pretty clearly 
what have been the general causes which have led to the diffused 
commercial suffering of the last two years and a-half. 

The first and the most powerful of these causes was the Franco- 
German war (Aug., ’70—April, ’71); the payment of the indemnity 
of 220 millions sterling by France to Germany (’71-’73) ; and the 
entrance of Germany, Austria, Hungary, and Italy upon a newer, 
freer, and more enterprising national career. The suspension for a 
year of a part of the industrial production in the belligerent coun- 
tries brought them rather more into the markets of the world—and 
especially into the English market—as soon as peace was assured ; 
and thus helped to create a great demand beyond the capacity of the 
then existing means of supply ; and hence the velocity with which 
in 1871-2 demand urged on production, especially of the instru- 
mental articles of coal and iron. 

Second—the mania in the United States for building railroads 
(1868-73), and the consequent large transfers of native and foreign 
capital from floating to fixed investments, operated in the same 
direction and in the same way as the demand in Central Europe. 

Third—during the same period (1868-73) Russia strained all its 
resources and all its credit in pursuit of a similar policy of railway, 
road, and navigation extension. 

Fourth—The opening of the Suez Canal at the end of 1869 
created during 1870-3 an urgent demand for a large fleet of steam 
vessels adapted to the new Indian route; and what is more, so 
altered and twisted many of the existing modes and channels of 
business as to create mischief and confusion among the parties 
engaged in them ; and these derangements have been greatly inten- 
sified by the completion since 1868 of a very complete telegraphic 
system between all parts of the world, not excluding China, Aus- 
tralia, and both sides of South America. 

And, Fifth—the rapid rise of prices and wages (1871-3) threw 
large systems of production entirely off their balance. More expen- 
diture and less work took the place of frugality and diligence, and 
the -acquirement of riches seemed to have become all at once so 
easy that the old virtues of diligence, skill, and patience could be 
Jaid aside beth by men and masters: 
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Considering the diffusiveness and the force of these causes, it is 
hardly likely that two and a-half years of reaction will suffice to cor- 
rectthem. The country—France—which, prima facie, suffered most 
has, by virtue of these very sufferings, been least affected by the com- 
mercial misfortune. The harvest and vintages of the last three years 
have been very favourable in France, and, with a soil so rich, have 
doubtless gone far to replace the losses of the war and the indem- 
nity. But the French people have again manifested that wonderful 
power of conquering adversity by thrift, patience, skill, invention, 
and hard work, which has so often saved their country from calami- 
ties apparently overwhelming. 

The redeeming result of the excited period 1871-3 is that most of 
the objects upon which capital and labour were then spent, remain 
with us for purposes more or less conducive to present and future 
progress. 

The military works built in Germany out of the French money 
are, of course, so much capital sunk, and yielding no return in cash. 
But the formed coinage of the empire, the railroads, harbours, 
canals, and public and private works which have been completed 
since 1871, will sooner or later render the country richer. The 
same observation is true of Russia and the United States. These 
countries are undergoing the ordeal which overtook ourselves in the 
period 1848-51, as a consequence of our excessive commitments to 
the building of some of the legion of railroads sanctioned in 1845-6, 
But it is these very railroads which have so largely contributed to 
our progress since 1851. 

How severe is the reaction in Central Europe, the following ex- 
tract will show :—- 


The commercial crisis in Prussia appears by no means to have come to a 
close. Not many days ago a private deputation of large employers of 
labour waited on the Minister of Commerce to represent the alarming con- 
dition of the artisan class of the capital. Three of the chief manufactories, 
which averaged in their employment not long since 2,000 hands each, can 
barely now find work for a third as many; and it was stated that in the city 
there are at present no fewer than 23,000 artisans or skilled labourers wholly 
without anything to do, and every prospect of the number of those turned 
adrift for want of orders increasing. Under these circumstances, it was 
urged that government should take such measures as the budget allows for 
promoting a demand for labour. The minister appeared to take this view; for, 
while thanking the deputaticn for the care with which they had laid the facts 
before him, he informed them that the Royal Government had already decided 
to go on with certuin large railway works which should greatly relieve the 
pressure, The direct line across the kingdom from Berlin to Wetzlar on 
the Lahn is to be proceeded with at once, as well as the long-tulked-of cir- 
cular-railroad uniting the metropolitan termina. All the branch lines 
necessary for the completion of the State system in the province of Prussia 
are also to be begun forthwith; and the hope was expressed that the 
simultaneous commencement of these works would enable the iron and other 
manufacturers interested to take on their full sets of workmen.—Pall Mall 
Gazette, Feb. 20, ’76. 
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Substantially the experience at Berlin is repeated at New York. 
Thus :— 


1876 is opening with a very general attempt on the part of manufac- 
turers to effect still further reductions of wages, and efforts are in contem- 
plation to secure the removal of duties on important raw materials, The 
renewed reduction of wages, following previous ones so quickly, meets with 
very general opposition from the persons employed, and strikes are resulting ; 
but as the workmen are in no condition to hold out, such resistance can 
only be temporary.—M‘Culloch’s New York Circular. 


The same circular then refers to the enormous waste of money in 
extravagant Federal, State, and city expenditure since the war. It 
says :-— 


It is now very generally conceded that the demoralisation of national 
and local politics since the war has had much to do with the commercial 
prostration from which we have suffered since Sept.,’73. Public expendi- 
ture and public indebtedness have been steadily increasing, and it is now 
perceived that the unproductive appropriation of a large part of the national 
earnings has become a serious cause of difficulty. Since the opening of 
1876 there has been in all directions a very conspicuous resolution to abate 
this evil. 

The following figures given by Governor Tilden, of New York, 
forcibly illustrate what is here said :— 


TaxaTIoN in UniTep Srarzs, 1850, 1860, and 1870. 














Taxes. 1850. 1860. 1870. 
SE scteursnassneabeduns 8mln.£ .. 12min. £ .. 90 min. £ 
State, County, and City........ & » se - 60 ,, 
ae 6 Cy; we a ee 
Population... ..ccccocecccerreese 23 mins. .. 31 mins. oe 38 mins. 
s. d. s. d. s. d. 
0 ee oe per Head 6 6 sa 6 9 os 46 6 
ee ee ae ~ 6 8 e 


12 - oe 28 4 








13 29 18 9 74 10 





The failure of Alexander Collie, and a large class of houses of 
which his was the chief, engaged principally in the India and China 
trade, marks, perhaps, the end of an old system and the beginning 
of a new one as regard the distant Eastern markets. The plan o 
long and complicated credits represented by Collie and his group 
has,been put an end to by cablegrams, and by the shorter and swifter 
voyages, and there is now a chance of a sounder state of things. 
The failure also of Collie, tne Aberdare Compan:, and others, has 
rendered clear the exceeding danger of the excessive development 
of deposit banking, especially in London. The attraction of ever- 
increasing deposits to the joint-stock banks by the allowance of 
rates of interest very difficult of realisation, has rendered the banks 
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accessible to astute schemers of the Collie class, who, seeing the 
urgent demand for “mercantile bills” on the part of the banks, 
were ingenious enough to hit upon devices by which these ostensible 
mercantile bills could be supplied by kinds of manufacture which 
answered perfectly until a few links-of the chain gave way, and let 
down the entire fabric. 

The harvest in this country in 1875 was peculiar and unsatis- 
factory :— 


(1.)—Gazetre Averacre Price of Wueat (per Imperial Quarter) in Unirep 
Kinepom immediately after Harvest, 1863-75, and Toran AvERAGE GazETTE 
Price of CALENDAR YEARS. 


After Harvest. s. d | Calendar Year Averages. ss. d. 
1875 ..ccccoce eee cereccvecs ee ee eee 45 2 











The average of the calendar year 1875 is 45s. 2d., or 20 per 
cent. under the average of ’74—indeed, ’75 is the cheapest year 
since 1870; and this cheapness has been doubtless a mitigating 
circumstance. But the farmers all complain, as. appears in the 
——— given (passim.) The weather of the whole year (’75) was 
cold, ungenial, and unsettled. The spring was one of the coldest, 
bleakest, and most backward of the century. In July came heavy, 
chill, and destructive rains, destroying the hay and the roots, and 
blighting the prospects of many abundant corn crops. For the farmer 
everything has been dear to buy and cheap to sell, and the re- 
appearance of cattle plague has kept up the excessive cost of all 
animal food. Free-trade has again vindicated its universal wisdom 
and beneficence, by bringing corn to our shores from every quarter 
of the compass; and so rendering really cheap a year which, if 
left to ourselves, would have been one of dearness and dearth: 
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The most important event of i875, as regards the bullion trade, 
is the fall in the price of silver, arising (1) from the pressure of 
the sales on account of the demonetisation of silver in Germany, 
and (2) from the more permanent cause of the sudden and progres- 
sive increase in the production of silver in California and along the 
Pacific coast. 

The following is our usual Table :— 


(II.)—Sriver, 1875-66—Suipments to East, Brits Drawn by Invra Coumcr on 
Inp14, Imports of Sitver into Unirep Kinapom, AVERAGE Price in Lonpon, 
and AvERAGE Rate of Bank Discounts.—Pizley and Abell’s Circular.— 
(0,000’s omitted ; thus, 3,71 = £3,710,000.) 











° Bills : Average 
Silver Imports | Silver : Average 
Years. .| sent to any of Silver | Coined a Bankrato 
East. Guenall into U.K.|} in U.K. peer tag ‘Discount. 
Min. £ | Min. £ | Min. £ | Min. & | Per oz. |Per cent. 
BE sceewesdence 3,71 16,30 9,50 0,59 563 3 
,  eaaeneenats 7,09 10,36 11,80 0,89 58,5, 3 
, MaePneoNNS a 13,94 12,30 1,08 594 5} 
I an dsaieacave-ace 5,65 10,21 11,14 1,24 60, 4 
Wc Gieckaows 3,71 8,44 | 16,52 0,70 60} 3 
| CT ee 1,58 6,98 10,65 0,33 = 3 
WR ac encacess 2,36 3,70 6,73 0,07 60% 3} 
, eee cece 1,63 4,14 ym g! 0,30 60 2 
Pee eee 0,64 5,61 8,02 0,19 * 2} 
WR kccode 2,36 7,00 10,78 0,49 61h 7 























In 1875, the export of silver to the East was little more than 
half the’ export of 74. The price in London was 563d. against 
58,3,d. in 1874, and 60d. in 1873. (The price of 563d. has fallen in 
February, ’76, to 538d.) The India‘bills sold in London have risen 
from 10 to 16 mln. £. : 

The following extract gives the facts relating to the increased 
and increasing silver production on the Pacific coast— 

The production of silver on the Pacific coast according to estimates pub- 
lished in the San Francisco Journal of Commerce of January 12, 1876, 
rose from £18,000 in 1860 to 5} million £ in 1872, 8? million £ in 1873, 
Y} million £ in 1874, and 11} million £ in 1875. It will thus be seen that 
the production has been snore than doubled since 1872, and although 
the ratio of increase for the past three years has been but moderate, the 
increase in 1875 alone was 25 per cent., and is the more significant, as 
being but the first fruits of fresh discoveries of ore of enormous extent and 
great richness. The journal above referred to alludes to these discoveries 
as making the year 1875 “one of the most notable known on the coast,” 
and adds :—“ The discovery of this vast deposit will not improbably be 
followed hy others of greater or less extent; and, in fact, it seems that we 
are but at the beginning of the realisation of the vast mineral wealth 
hidden in the bowels of our mountains.” 

VOL. XXXVI. 22 
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A glance at the reports of some of these mining companies tends to con- 
firm the opinion that even far lower prices for silver than have yet been 
reached would yield a very handsome profit to the miners, and would not, 
therefore, tend materially to check the production. 

Thus the Consolidated Virginia Mining Company is shown by the report 
for 1875 to have raised during the year 169,307 tons of ore, producing 
$16,731,600, and of this large sum more than $12,000,000 appears to have 
been distributed in dividends to shareholders on a capital of $411,000. 
There are two or three other mines the accounts of which exhibit scarcely 
less startling results, although, of course, they are exceptions to the rule, 
and stand out in strong contrast with hundreds of less successful ventures. 
But it is quite evident that the fresh discoveries to which allusion has 
been made are expected in San Francisco to lead to further very astonishing 
results. In the face of such an actual and prospective increase of produc- 
tion, it would seem that the demand for the East, so far from increasing, 
has fallen off. The direct export of bullion (chiefly silver) from San 
¥rancisco to China in 1875 was $7,168,649, against $8,324,675 in 1874, 
while the export of silver from Great Britain to the East was only about 
£4,000,000 in 1875, against £6,840,000 in 1874.—Times, February, 1876. 

The following three Tables (III., IV., V.) will enable us to trace 
in some detail the progressive intrease in the production of silver, 
and also the fluctuations in the production of gold :-— 


(III.)—Gotp and Strver—1848-75—Propvction in CatirorniA and UniTep 
Srartss, according to Statement of Professor Raymond, U.S. Commissioner 
of Mining—In Min. (£ = $5).—(0,000’s omitted ; thus, ,01 = £10,000.) 











Year. Gold. | Silver. | Total. Year. Gold. | Silver.| Tota?. 
Min. £| Min. £} Min. £ Min. £| Min. £| Min. £ 

1848 .cceccce! 23,00 301 Be PEE ok wowsinn &,60 »40 9,00 
, eee 8,00 Ol 8,01 Te wi nacios 7,84 ;90 8,74 
TO cwxaea -| 10,00 ;01 10,01 TD aiieslawtc 8,00 1,70 9,70 
_ Senet 9,22 | 2,20 | 11,42 

Averago ....| 6,30| ,01 | 6,41 |] °65........ 10,64 | 2,25 | 12,89 








Average ....| 8,86 1,45 | 10,31 
BOGE .ccccccs| EEOO ,01 11,01 - 























MN Basahous 12,00 01 12,01 
D agcncens 13,00 301 13,01 ||1866 ....... -| 10,70 2,00 | 12,76 
“B4 ..ccseee) 12,00 01 42,01 |} ’67 ...0-+00| 10,84 2,70 | 11,04 
cern ye 11,00 ,01 BAO2 FT 7GB ccccccces S80 2,40 | 12,00 
—-————|} °69 ...... .-| 9,70] 2,60] 12,30 
Average ..../ 11,80] ,01 eee er 10,00 3,20 | 13,20 
Average ....| 10,07 2,60 | 12,67 

re ..| 11,00] ,01 | 11,01 

"BT .eceesee| 11,00] ,01 | 11,01 
EE sien cate 10,00 301 eee 8,70 4,40 | 13,10 
i de 30.501 08 1° 1008.1 “9? ....666: 7,20 | 5,15 | 12,35 
5 eel | 9,20] ,03 te ee eee 7,20 | 7,15 | 14,36 
i. eee 8,43 6,06 | 14,49 
Average ....| 10,25 12 eg ie Pee «| 8,40 7,12 | 15,€2 


























Average ....| 8,00 6,00 | 14,00 





Nortr.—This Table, and Tables [V. and V., are compiled from materials given 
to the New York Commercial Chronicle, 22 Jan., ’76. 
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The march of the figures in the column relating to silver is striking, 
The year 1871 shows twice the produce of ’66, and the year ’75 
shows nearly twice the produce of ’71. 

The next Table (IV.) gives the producing regions in detail :— 
(IV.)—Goxp and Stuvsr—Propvction in 1874 in Unirep Srarzs, as given by 

Professor Raymond, U.S. Mining Commissioner—In Mln. £ (£ = §$5).— 
(0,000’s omitted ; thus, £42 = £42,000.) 


Gold. Silver. Total. 

Districts. Min. £ Min. £ Min. £ 
GD. ob cas vasdvcuirveceie Ee. .osee 65 .... 4,45 
DOL wihbwkecesox une : eeke% ¢ 296 co. 430 .ce- 9,56 
SN 064-3504 +osesieheceses ee asc TM 
Montana .......cc00 er ree . oer aoe 77 
BED bniecasadedaweees busine ere SP seus 38 
Arizona ...... Cnr deeeeenen , ae ee 97 





New Mexico, Oregon, Utah, and §8,81 .... 5,95 ..., 14,76 
Wyoming, &c. ....... nog teee Te cts OD iicce SAE 











9,06 .... 6,75 .... 16,81 





Nevada is the great silver field, and is also next to California as 
the gold field. 

The next Table (V.) gives estimates of the production in and 
export from the United States of gold and silver during the twenty- 
six years since 1859 :— 


(V.) Gory and Smver, 1860-75—26 Years—Propvuction and Exports of 
Unirp Stares—In Min, £ (£=$5)—Professor Raymond’s figures. 


os Gold. Silver Total. 
— Miln £. Min.£ Min. 4 
Production, 1860-75—26 years ........ es ee 
Exports in excess of imports .....+.+. o, SO cece OF cose Tee 
Retained in United States.... 8 13 21 


Nore.—The New York Chronicle says, that on 1st J: anuary, 1860, the banks of 
the United States (not including California) held in specie 19 mln. £, and the 
sub-treasuries 1 mln. £ more—in all (say) 20 mln. £. It has been estimated 
that in 1860 there was in circulation outside the banks (and outside California) 
about 20 mln. £—making a total of (say) 80 mln. £. 





The average annual production of go/d in all parts of the world 
was :— 


Per Annum. | Per Annum. 
Periods. Min. £ Periods. Min. £ 
1857-61 (5 years) ......+- 22,93 1867-71 (5 years) .......... 20,21 
*6S-OB 1B — ) 20.020. 20,61 *78-76 (8 — } ..scecees 18,71 


Norr.—The distribution of gold production in 1874 was:—California 6 mln. 
£; Australia, 12; and Russia, 4}—total, 19} mln. £. 

The “ wear and tear” of the existing stock of gold, probably absorbs 2} to 3 
mlns. per annum, leaving 16} mlns. available for coin, mauufactures, &c. 

During the eighteen years 1857-74, the total annual production 
of gold fell from 23 to 19 millions, or 17 per cent. During the last 
two or three years the produce has shown a tendency to augment. 
This tendency seems likely to become important, for the director of 
the United States Mint reports that there is good reason to believe 
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that in the current year, 1876, the gold production of California 
and Nevada will be increased from 6 millions up to 10, chiefly by 
means of the large yield of the Comstock lode. Such an augmen- 
tation would carry the total yield from 19 to 23 millions, or to the 
level of 1857-61, and would remove many of the difficulties begin- 
ning to be felt in consequence of the declining or stationary supplies 
of gold, in the face of enlarged requirements for the metal on the 
part of countries which have adopted, or will adopt, a gold standard. 
The countries which have already adopted a gold standard are— 
Great Britain and the Colonies, United States, Germany, Holland, 
Portugal, and Brazil. Most of the South American States and 
Egypt encourage the use of English gold coins. 
Russia, Austria, Hungary, Italy, Spain, and Turkey still retain 
a silver standard, but they all suffer from a chronic plague of 
depreciated paper, which has driven nearly all the gold and silver 
away. France adheres to the double standard, and if specie pay- 
ments were restored in that country, silver, as being cheaper than 
gold, would be predominant, In India, silver is the standard metal. 
At this moment the cash reserves (nearly all gold) of the leading 
countries are :— 
EE ib. ctnnwe 00955 seedsegeseinses.onscns 
Tmperial Bank, Prussia ...... 020 ccccscccccccescccoece 
Austrian National Bank .... 
PE ED adn sn 0cccses+eerocaseereteree tase 
BE SE, a5 Sb A Rss occ Fancdesonachionescakene 





176 

Norz.—The total of the annual supplies of gold during the a ta years 
1849-75 may be stated at 570 mln. £. The total new gold coinage in Germany 
to 5th February, 1876, has been 66 mln. £; new silver coinage, 10 mln. £. 

The present indications are, that si/ver will continue to fall in 
price. In the silver standard countries named above this fall will 
greatly benefit all debtors, and proportionately damage all creditors. 
The interest on the public debts of those countries when payable 
in silver will be less and less burdensome; but all wages and 
salaries payable in silver will gradually rise as the metal falls. 
The most serious case as regards ourselves is India. Already the 
exchange with Calcutta has fallen to about 1s. 8d. the rupee, and 
there is already, therefore, a serious discouragement to the sending 
of goods to India, and considerable inducement to bring goods from 
India, and for the obvious reason that the rupees obtained in India 
by the sale of English goods will only"buy less and less sterling 
money in London; and vice versa, the sterling money received in 
England by the sale here of Indian goods will buy or “lay down” 
more _ more rupees at Calcutta. (See Heonomist, February 5th, 
1876. 














Financial History of 1875 and tts Results. 


Inpta—Total Foreign Trade, 1873-4.—MIn. £. 





-———Imports. ——__, - Exports.—-—, 
Merchandise. Treasure. Merchandise. re 
Presidency. Min. £ Min. £ Min. £ Min. £ 
| Ae. AE .. 16,2 2,0 . 22,8 0,4 
Madras ...... covcce 3,5 Te nensmens — he 
EE ecko i. c60060.0e06  )§ ae a. miata 22,1 
eo | naineene Soh Kapaa 1, be ere mae | a 
Pe ecco Mee tiie eae 5,0 2 


WB ncee EB os 65,0 .... 2,0 
Norz.—Against the excess of 23 mins. of exports here shown has to be set 
the sums due in England by the Indian Government for interest, pensions, and 
establishments, and the amount of fortunes accumulated and allowances sent 
home by private persons. : 


The influence which will do most to mitigate the struggle of the 
depreciated paper countries to arrive at a gold standard, is the 
establishment within them of sound systems of banking. Banks 
in which confidence is placed will sooner or later draw into use the 
immense masses of hoarded coin which exist in all backward and 
unsettled countries, and will replace metallic money to a large 
extent by notes and other forms of credit. This, however, is a 
change which not even railways and telegraphs can render otherwise 
than slow and fluctuating. 

The following extract carefully epitomises some of the léading facts 
relating to former variations in the price of silver as measured in gold: 

Some interesting notes have been published lately in Germany by*Dr 
Soetbeer on the variations in the proportionate values of gold and silvers 
at different dates and epochs. In ancient times the relative value of gold 
to silver was about 1 to 13}, and towards the end of the old Roman 
Empire of the West it rose to about 1 to 143. In the Middle Ages and 
down to the fifteenth century, the standard was about 16 of silver to 1 of 
gold, but after the discovery of America the value of gold fell rapidly until 
the proportion stood at 10} to 11 of silver to 1 of gold, which relation was 
maintained with but little fluctuation during the sixteenth and beginning 
of the seventeenth centuries. After that date gold b to rise again in 
value, and by the end of the seventeenth century ke patos had 
become 1 to 15. The standard of comparative value fluctuated backwards 
and forwards at about that figure during the eighteenth century, and at 
the close silver was about 153. 

Up to 1850 silver had never fallen so low as 16, while from 1850 to 
1852, owing chiefly to French coinage operations, and the absorption of 
silver for the double standard in that country the price of that metal 
tended to advance slightly. It was never higher than 15, but still it was 
considerably less than 154. After 1859 the course of the price of silver 
tended downwards by almost imperceptible steps, but it was not until 1873 
that the price began to be decidedly low; it then fell to 16-08 in relation 
to gold, and by the end of 1875 had reached in Londor 16:80, or 57}2d. in 
London. Since the beginning of the sixteenth century gold has “ appre- 
ciated ”’ as against silver almost 50 per cent.,and nearly 7 per cent. of 
that “appreciation”? has occurred since 1862, while, if we compare the 
high price of silver in 1859 with that ruling in the latter period of 1874, 
the value of the metal will be found to have fallen nearly 18 per cent. 

The case is somewhat different if we substitute for the market price of 
silver bullion the arbitrary standards of relative value fixed by various 
governments, such as that of France, when the fall is, of course, consider- 





/ 


"282 Financial History of 1875 and its Results. 


ably less; but even at the standard of 1 to 16, the amount of silver coined 
in Germany into 63 thalers is only worth 19°38 marks in gold, instead of 
the 20 marks gold piece. The disparities in price which fluctuations like 
these show, bring out very strongly the difficulty which besets any country 
which 'has to deal with a double monetary standard. If the one metal 
grows dear, then it becomes cheaper to pay all debts in the other, and any 
attempt to demonetise one metal almost inevitably disturbs the delicate 
balance and causes annoyance and loss, through the sudden fluctuation in 
values which that causes. It is quite clear from figures such as we have 
given, which Dr. Soetbeer has apparently collected with much care, that 
a difference of 1 per cent. in the relative values, let alone 3 or 6, must for 

is reason unsettle business and beget currency troubles. These have 
come heavily enough on Germany from this source alone lately, and no 
way out of the difficulty would be so speedy as one that brought up the 
price of silver sharply to its level before 1862.. But of such a rise in value 
there is as yet no sign.— Times, 

The next Table (VI.) gives for the three years, 1873-5, the 
bullion reserve (nearly all gold), and the circulation of the official 
banks of France, Germany, Austria, and Belgium :— 
(VI.)—Leapine Forrien Banxs——1873-5—Nores in Crrcu.ation and Buiii0on 


Reserve, being Summary of App. (passim.) in Min. £.--(00,000’s) omitted ; 
thus, 111,5=£111,500,000). 

















Bank of Bank of Bank of ’ Bank of 
France. Prussia. Austria. Belgium. 
Dates. 
Notes.) Budlin.| Notes.| Bulin.| Notes.| Bulin.{No tes.| Bulln- 
1873. Min. £/Min. . £|M1n. £/MIn. £\MIn. £] in. £\Min. £ 
[Ist January .. | 111,65] 31,7] 45,5) 27,6] 32,6) 14,2 11,7 4,7 
Ist July ...... | 115,7| 31,0] 42,7/ 35,4] 35,5] 14,4] 14,11 5,6 
1874. 
lst January .. | 115,8| 30,6] 44,6) 35,2] 36,0) 14,4 12,6 4,2 
Ist July oo 100,9| 47,8] 42,1] 36,5] 30,2| 14,2] 11,8] 3,9 
1875. - 
Ist January .. | 105,9| 52,8] 41,9} 30,3] 30,1) 13,9 13,1 4,7 
[st March .... | 102,7] 69,7] 37,8] 31,0] 28,3| 14,2] 12,8 6,3 
lst July ..... ° 96,9) 62,7] 43,3 | 29,8] 29,1; 13,8] 12,9 4,9 
1st October.... 7} 96,5) 65,1] 36,8 | 22,8} 30,3) 13,7] 12,7 3,9 
lst November... 96,2| 64,3] 35,2) 22,6] 32,2) 13,6] 12,6 4,4 
1st December.. | 96,0) 64,4] 34,2) 23,2] 30,1) 13,6] 12,5 4,7 





























Norz.—In France, through 1873, the market price of gold was 2 to 94 
average 7}, per mille prem. In banknotes: In 1874, banknotes were at par 
in 1875, the same. 


In Austria, in 1873, the premium on gold was 8 per cent. ; in 1874 it was 5} 
per cent.; and in 1875 it was 3} per cent. 


In Italy in 1873, the premium on gold was 9 to 16 per cent. ; in 1874, it was 
11} per cent. ; and in 1875, it was 8 per cent. 
n Russia, in 1873, the price of silver was 12 per cent.; in 1874 it was 138 per 
cent. ; and in 1875, it was 15 per cent. 
The most striking part of this Table is the addition of 12 million 
pounds (52 to 64) to the cash reserve of the Bank of France in 
1875. That reserve is now more than double what it was ten years 
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ago. The notes of the Bank of France have been at par all through 
1874 and 1875. The Bank of Prussia (since 1st January, 1876, 
the Reichsbank, or Imperial Bank of Germany), has had its cash 
reserve reduced in 1875 from 30 to 23 million pounds through the 
calling in of the small notes. The changes in the other banks are 
not important. 

The range of the rates of discount in the European markets in 
1875, as shown by the following table (VII.) has been within 
narrow limits :— 

(VIT.)—Evroprean Rares or Discount, 1871-75.—Average Annual Rates per 


Cent. per Annum at Places as under for First-class Bills—being Abstract 
of App. (G.) 











1875. 1874. 1873. 1872. 1871. 
Places. ‘ a ss 

Bag) 6 3] Sug| Mi Sad | Mp Sd) MIS) 2 
Bel ee be el Bele] He eel alee 
SACS aCanaoaekaPapaces 
p- ¢ |p. ¢ fp. c.lp. c.[p. cp. c.fp. ¢.|p. c.[p. ¢{p. ¢ 
LOndon cvcccccccccscce eee] SE: | 3 | 32] 3h 44] 45) 4273 | 23 
ee 4 |3i}42}4 |52}5 Jot|4g}e6 | — 
Frankfort ......s0.00s vise] 42 | 38 | 32 | 3g] 42 | 4g fad | a | ae | 3g 
AIMOCOTEAM.... 0.000 s00000 eooe] 45] SE 7 ,, | SKE yy | oy | 34] 3 3h 33 

Fee —|3i}—],)—| 44] 5]. 74 | 3 
Brussels ....... Se ee 43 | 3144/4435 | 4214 | 4 | 32 | 3% 
I bxoscsanabbninsaneon 4% | 38) ,, | 3h]5 | 44742) 4 | 43 3t 
, | pee epe. » | 44142 | 48] 52 | 5216 | 52] 58 | 5} 
Petersburg .........ee0e8 5h | 5416 | 55] 6h | 6 | 63 | G17 | 68 
PR be iancss ines evitoose —|—]—|—]—| —}] —|—I6¢ | ~ 
PIE. ickacncenrescceipaen —}—f—|}—t-—|-—J- 6 |— 



































The prices of 1st January, ’76, are considerably lower than two 
years ago (lst January, ’74), but they are still markedly higher 
than six years ago (lst January, ’70), and than nine years ago 
(1st January, ’67). It is probable that there may have been during 
the last six years causes at work which have led to increased cost 
of production in certain classes of raw and other materials, and 
hence that it will not be possible to restore entirely the figures of 
1870. Nothing, however, is more certain than that there cannot 
be, and ought not to be, any extensive revival of industry over the 
world until prices and wages of every kind have thoroughly ad- 
justed themselves to a level consistent with profitable returns to 
capital embarked in the various large fields of production. The 
year 1874, and still more the year 1875, has witnessed great pro- 
gress towards this end, and it is to be apprehended that 1876 will 
add a third year to the reactionary period rendered inevitable by 
the excitement, inflation, and extravagance of 1871-3. 
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The following (VIIL.) is our usual Percentage Comparison of 
prices at lst January, 1876, and three previous dates — 
(VIII.)—Wnuotersate Prices iv Lonpon.—Comparison of 1 Jan.,’76, with 

four former dates, stating in approximate Percentages the degree in which 


the prices at 1 Jan., 1876, were Higher or Lower than the prices brought 
into the comparison—(See Appendix C). 








Highr | Lowr |Highr | Lowr |Highr | Lowr|Highr | Lowr 
Articles. than than than than 
1 Jan., ’75. | 1 Jan.,’74. | 1Jan., ’70. | 1 Jan., ’67. 
pr. ct. | pr. ct, | pr. ct. | pr. ct. | pr. ct. | pr. ct. fpr. ct. | pr. ct. 
Coffee .. oe 6 _ — 21 40 a 22 — 
Sugar ..-.eeseeee.) — os _ _ _ 20 _ 4 
We visisvdcs sees] — _- 8 _ 2 — 8 
re 5 -- — 30 5 _ _ 17 
Butchers’ meat ....} 12 — 2 ~- 22 — 26 — 
Se oo] — | 20 éi— i — | wi— | % 
Ge ocbbeccdetecte 5 =: 4 — od 8 — 16 
Timber cove _ 5 — _ 28 —_ 30 — 
Tallow .....e0. 12 a= 27 _ 15 — 14 _ 
Leather ......06 _ _ _ — 15 —_ 13 — 
Copper ...... _— 5 —_ 4 20 — -- ~ 
Bees cesecios -- 10 _ 25 40 - 40 — 
ae eccccce - 4 _ 6 20 _ 16 -_ 
«eae cece _ 18 _ 30 — 40 a — 
CNRS o 008 8500%s 5 — _ 12 oe 32 -- 47 
Flax and hemp ....| 10 —_ — 12 oa 10 10 
Silkk cc cccsccccscee] — 25 = 41 — 50 ae 52 
re eooel — 10 _ 5 40 — — 5 
Tobacco ...scesee.| — — 40 — 50 —- 25 “= 
Cotton cloth ......] — 5 — 4 — 20 oo 40 
Bank note -circula- 
tion of Gt. Britain} 6 _ 6 — 18 — 20 — 





























Note.—This table is deduced from the details given in App. (A.), and is read 
thus:—The prices of 1 Jan., 1876, were, as reg: 
than the prices of 1 Jan.,’75; 21 per cent. Jower than at 1 Jan.,’74; 40 percent. 
higher than at 1 Jan., ’70; and 22 per cent. higher than at 1 Jan., ’67. 
cases it is impossible to arrive satisfactorily at these percentages in consequence 
of the wideness of the quotations given in the prices current, and 
sequence of changes in classifying the qualities of the articles—changes neces- 


sarily incident to improvement of culture and manufacture. 


— 


Coffee, 6 per cent. higher 
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INSTITUTE OF BANKERS IN SCOTLAND. 


In our last month’s issue we printed a brief notice of the opening 
of the Glasgow branch of this Institute; we have since been 


furnished, from Edinburgh, with full particulars of the constitution 


In some 


in con- 
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and aims of the Institute, some account of which we are happy to 
place before our readers. 

The Institute is under the management of a Council principally 
composed of officers of the different Scotch banks. Its object is to 
encourage and aid the junior members of the banking classes in the 
improvement of their professional and intellectual qualifications, for 
which purposes premises huve been secured for a Library and Read- 
ing-room, which will be open free for the use of those who attend 
the lectures and classes. The Council have provided for the delivery, 
during the present session, of two courses of lectures on Banking, 
and kindred subjects. Classes also are to be formed for the study of 
Book-keeping, and other subjects. Both lectures and classes are free 
to members and associates, which distinctions ate hereafter to be 
attained by passing examinations in specified subjects, and by other 
qualifications. 

The numbers who attend at the lectures in Edinburgh are 180, 
and at the classes 90. The number of members and associates of the 
Institute already reaches a total of 600. 

The following account of the opening of the Institute at Edinburgh, 
with an address, by Lord Gifford, is taken from the Zdinburgh 
Courant :— 

“The Edinburgh branch of the Institute of Bankers in Scotland 
was opened with an address by Lord Gifford (on 13th January). The 
inaugural ceremony took place in the hall of the Young Men’s Christian 
Association, South St. Andrew Street. There was a very numerous 
attendance, all the banks in the city being largely represented. 
Mr. Davidson, Treasurer of the Bank of Scotland, occupied the chair, 
and was supported on the platform by Lord Gifford, the Hon. Bouverie 
Primrose, Professor Macpherson, Mr. A. J. Russell, Chairman of the 
National Bank ; Messrs. R. E. Scott and George Barclay, Directors 
of the Bank of Scotland; Mr. A. K. Mackenzie, Manager of the 
Commercial Bank ; Messrs. Gunn, Henderson, Paterson, Mackay, 
and Stewart, of the British Linen Company’s Bank ; Messrs. Tyler, 
Gray, Lothian, Armstrong, Hotson, and Laing, of the Bank of 
Scotland ; Messrs. Leckie, Reid, Peploe, and Lang, of the Commercial 
Bank; Messrs. Huie, Turnbull and Mackay, of the Royal Bank ; 
Messrs. Bannatyne, Gifford, and Hart, of the National Bank ; 
Mr. Smith, of the Union Bank; Mr. Murdoch, of the City of 
Glasgow Bank, Glasgow; and Mr. Robertson, of the National 
Bank. 

“ The CHAIRMAN said it was unnecessary for him to say one word 
in the way of introducing a gentleman so well known and so highly 
esteemed as Lord Gifford. (Applause.) But before asking his 
Lordship to proceed with his inaugural address, he desired to read 
letters of apqlogy for absence from Mr. Fleming, Manager of the 
Royal Bank; Mr. Syme, Manager of the British Linen Company’s 
Bank ; and Mr. Duncan, Manager of the National Bank. Having 
read the letters of ‘these gentlemen, he said they indicated 
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the satisfaction and the interest with which the establishment of the 
Institute was regarded by the Directors and Managers of their bank- 
ing institutions. They entertained no doubt, that before long, a very 
important result would be found to follow from the advantages which 
were to be afforded to the members, and especially to the younger 
members of the staffs of the various banks. (Applause.) The 
Chairman concluded by stating that Professor Hodgson regretted that 
he was unable to be present, and by formally introducing Lord 
Gifford to the meeting. 

Lord Girrorp, who was loudly cheered, began by saying that he 
very cordially congratulated the members, associates, and friends of 
“The Institute of Bankers in Scotland”—he congratulated them 
upon what was now an accomplished fact—the establishment of their 
Institute—the establishment of it upon a wide and broad basis, with 
inviting portals wide open to receive the fitting entrants, with 
suitable provision for their entertainment, and with a long future 
before it of still greater and growing usefulness. If it were 
reasonable and right—notwithstanding all the miseries and 
the uncertainties of life—if it were still allowable to ask 
them to rejoice on the birth of each new candidate for light 
—surely it was much more reasonable to exchange congratu- 
lations at the birthtime and during the birthdays of an Institute like 
theirs, which came into being—not a puny and long helpless infant, 
but at once mature in wisdom, and fully armed in might like Minerva 
from the brain of Jove! Their Institute was long and much needed, 
and it had not come a moment too soon; and he doubted not it 
would be found before long to give philosophic unity and secure 
scientilic progress where formerly there were only isolated efforts and 
individual, if not accidental, success. All co-operative and associated 
labour ultimately demanded organisation for the accomplishment of 
its purposes—organisation in order to unite its efforts and to regulate, 
secure, and perpetuate the ends it had in view. Hence, they had 


-the State, and the Church, and the school—hence the market and the 


exchange—the Senate and the town-hall—the court-house and the 
prison. It was in vain that they might abolish or deprive of their 
ancient privileges the guilds and the corporations in which their 
fathers delighted. Their place was supplied by their modern equiva- 
lents. Their merchant companies, their chambers of commerce, art 
institutes, trades unions, triendly societies of every kind—they had 
chartered accountants, and associates, and academicians of every art 
and science, and royal societies, and fellows with every letter of the 
alphabet annexed. Still, as of old, it was found not good for man 
that he should be alone—still, as of old, he sought the union which 
gave him his perfection and completeness, and each man grew greater 
in fellowship with men. With joy and pleasure then they greeted 
each new brotherhood of workers in any of the vast fields of human 
industry and gladly did society inscribe on its honoured glory roll of 
unity, peaceful, and thoughtful and thankful labourers the name of 
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“The Institute of Scottish Bankers ”—a name, destined, ere long, he 
hoped, to be widely known and highly honoured and proudly borne, 
as the name of a successful instrument for giving the dignity of 
science to the daily business of life, and of conferring upon the 
humblest of the co-operators the intelligent and the happy conscious- 
ness of being willing and necessary parts of a harmonious whole, 
Their Institute, as he had been given to understand, was already in 
full operation. Already they had listened to the opening words of 
the distinguished professors who had so kindly and so willingly res- 
ponded to their summons—and some of them had already engaged in 
the active business of the classes which formed not the least im- 
portant part of the machinery they had defined. Although they had 
honoured him by asking him to pronounce that night a few intro- 
ductory sentences, he was happy to think that he was not the first 
speaker, but that he had been anticipated by introductions far better 
and more practical than any thing he could say. It was a true say- 
ing—the best beginning was just to commence—the best introduc- 
tion to a railway was the cutting and turning of the first sod. A 
march was introduced by taking the first step, and the true proper 
preface to a battle was the command charge. Their Institute was 
already on its way —the piston had begun to play—the wheels were 
revolving, and all he could say, and all they could say that night, as 
actors or as spectators, was to bid it “God-speed.” He was by no 
means sure whether he should notstop here ; for really if they had the 
words on their lips, and the wish in their hearts, “God-speed the 
Institute,” what could he say that would not weaken the sentiment 
of the prayer? But as they had kindly come there expecting to be 
detained a little longer, he would venture to say a few farther words. 
He found in their deed of constitution thatthe object of the Institute 
was defined thus—“ To improve the qualifications of those engaged 
in banking, and to raise their status and influence.” That was the 
purpose—a noble object, and the means by which this was proposed 
to be effected were these (in the words of the constitution), “by 
encouragement and aid offered, especially to the younger of the pro- 
fession, in their professional studies and in their general intellectual 
improvement.” The Institute, then, as he understood it, intended to 
advance the qualifications, the status, and the influence of bankers 
by aiding their professional and general culture—that was, by assist- 
ing them to cultivate themselves. He took, then, as a topic to glance 
at for a few minutes, and to commend to them for expansion in other 
hours, “ Self-culture—general and professional.” Although it might 
sound very commonplace to talk of self-culture, and although most cer- 
tainly on such a subject he could say or suggest nothing new, he was 
comforted by a very firm conviction, entertained not of yesterday, that 
great general principles, if true, were never commonplace,and that they 
could never cease to be interested in their infinite and ever changing ap- 
plications. Culture might be defined quite generally, but still quite 
accurately, as the change in na‘ure and in function which was 
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effected by continued special treatment. The continued special 
treatment which produced culture—i.e., which produced the change 
in nature or in function—was often called, and might always be quite 
properly called, education. Everything which produced or tended to 
produce change in nature, in culture, in character, in tastes, or in 
habits, was education in the broad sense of the word, and it was in 
operation from the beginning to the end of life. Every kind of 
influence of climate, of food, of habit, of employment, of amusement ; 
every exertion and exercise of body or of mind, whereby life and 
character might be affected, was, in the true meaning of the word, 
“ edueation.” Culture, and the treatment or education which 
produced it, might be considered as of three kinds, in each of which 
however, all of them participated. He named these thus—first, 
ancestral culture ; second, external culture, or culture from without ; 
and third, self-culture. There was first, then, the culture and 
education or training which our parents and ancestors had received, 
and the benefits of which (good or bad) we derived from them by the 
wonderful law called the law of heredity, by which the qualities of the 
parent (going very far back) were transmitted to the child. The 
second species of culture was derived from the educational forces 
which were all around us, and to which we were necessarily or 
accidentally exposed. We were taught by everything we touched 
and by everything that touched or jostled us. Everything was a 
schoolmaster to us, and in the truest sense our schoolmasters were 
abroad. The third, and in one view the most important kind of 
culture—self-culture—which was more peculiarly suggested by their 
deed of constitution, was that to which a man conscientiously and 
voluntarily gave himself, or to which he deliberately and intentionally 
exposed himself, in order that he might be moulded and changed and 
modified thereby. 'This—the very definition was most striking, most 
startling—this was self-culture. It was the most wonderful, most 
marvellous, stupendous, power given to every man consciously, 
intentionally, willingly, and deliberately to change his own nature ; 
to make himself by his own act a different creature, a changed being 
from what he was before. God’s own creative energy was, as it were, 
handed to us, and He seemed to say, He actually said, “‘ Make your- 
selves what you please.” His Lordship then proceeded to select one 
or two of the chief requisites for successful culture, enumerating the 
following :—First “ Determination’’—a fixed, firm, and, he had almost 
said, a dogged resolution not to be moved by anything short of personal 
violence ; secondly, “impression,” by which he meant the depth or 
keenness, the accuracy and sharpness, with which their studies should 
be carried on, and their culture advanced; thirdly, “iteration,” 
repetition over and over and over again, line upon line, precept upon 
precept, stroke upon stroke ; and, fourthly, “ continuance,”—perse- 
verance. Faithfully use (said his Lordship in concluding) these four 
words—resolution, impression, iteration, and continuance—and 
culture shall be yours ; culture, the word of ambition of the present 
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day, which opens the treasure-house of the past and the long galleries 
of the future ; culture, which unites in one sympathetic bond of holy 
feeling every creature that God has made; culture, in the highest 
sense, which fits for the life that now is, and for that which is to 
come, 

Mr. Mackenzie, Manager of the Commercial Bank, in moving a 
hearty vote of thanks to Lord Gifford for his able and eloquent 
address, remarked that considering the importance of the banking 
interests of Scotland, and that there must be at least 3,000 persons 
employed in connection with them, they must all be of opinion that 
it was time this Institute should be established. The Institute, if 
ably worked, as he expected it would be under such a body of. office- 
bearers and such a highly-qualified council as it possessed, could not 
but ensure success by advancing the interests of the whole pro- 
fession. 

Mr. Russet, Chairman of the National Bank, thought a debt of 
gratitude was due to the Council, and especially to Mr. Mackay, 
accountant, British Linen Company’s Bank, for arranging that 
evening’s lecture for the opening of the Institute. 

Mr. Mackay, in replying, said the members of the Institute could 
scarcely realise the debt of gratitude which they owed to Lord Gifford, 
to the secretary, and to the liberality of the directors of the different 
Scotch banks in connection with the organization of the Institute. 

Lord Girrorp briefly acknowledged the compliment paid him, and 
proposed ‘ Three cheers for the Institute of Scottish Bankers.” 

The call of his Lordship was enthusiastically responded to; and 
the proceedings terminated with a vote of thanks to the chairman. 
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In our last number we published the text of the two Bills now 
before Parliament, dealing with the subject of crossed cheques. 
The Bill introduced into the House of Commons by Mr. Hubbard 
early in the Session, and the other, a Government Bill, sub- 
sequently introduced. into the Upper.House by the Lord High 
Chancellor. The former may be considered as abandoned, and 
the latter is rapidly passing through the several necessary stages, 
and will soon become the law of the land. 

As is very well known, it was the decision of the new Court 
of Appeal in Smith v. The Union Bank of London, which 
caused the introduction of the measures referred to. 

So far as the legal profession is concerned, it msy safely be 
affirmed that its members for the most part prefer the Govern- 
ment Bill, because its scope and its operation are more limited, 
and further—though this point is not of importance so far as 
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the purposes of the Bill are concerned—because the Lord Chan- 
cellor’s Bill repeals 19 and 20 Vic., c. 25, and 21 and 22 Vic., 
cap. 79 (which two Acts constitute the statute law relating to 
crossed cheques). The whole of the Lex Scripta in regard to 
such cheques will therefore be found in the new statute. 
Mr. Hubbard’s measure, it will be seen, proposed to leave the 
Acts of 1856 and 1858 unrepealed, while the clauses of his 
Bill were merely intended to remove doubts in the construction 
of certain sections of such Acts. ‘ 

No one, however, who has read the editorial comments, and 
the correspondence, in the lay, or in the legal press, can have 
failed to observe that even the Lord Chancellor’s measure does 
not give universal satisfaction. Looking at the operation of 
the measures to be repealed, it seems clear that the liabilities to 
be imposed on bankers by Clause 9 of the Bill, are in excess of 
those created by such Acts. The following has been suggested 
as an improvement on the 9th clause, which clause, is 
printed in extenso on page 176 of our last number ;— 
“No person taking a specially crossed cheque, other than the 
person te whom it is specially crossed, shall have, or shall be 
capable of giving, a better title to the cheque than the person 
had, from whom he took it.’”? This being substituted for the 
9th clause would—we take it—by omitting the concluding 
proviso of such clause, afford a relief to bankers beyond that 
contemplated by such proviso. 

The 7th clause of the Lord Chancellor’s Bill concludes thus— 
“or through a banker ;” at the best these two words are mere 
verbiage, while they may possibly give rise to questions 
hereafter, as to their operation upon the 7th Section, and upon 
the Act generally. The object of the 7th clause is simply to 
secure the payment of a crossed cheque, on/y by the banker on 
whom it is drawn, fo a banker. 

Lawyers must forgive us for making the following insinua- 
tion : that it looks as if one of the aims of the Lord Chancellor’s 
Bill, is to clear away any suspicion there may be that the decision 
of the Court of Appeal, in Smith and the Union Bank, was bad 
in law, and this by the use in the Bill of phraseology adopted 
in the judgment of the Court, as guiding it to its decision. 

Lord Cairns’ Bill, avoids multiplicity of enactments on a 
given subject; it leaves commercial relations in regard to 
cheques crossed generally, without material alterations, and in 
the case of cheques crossed specially it throws further liabilities 
on bankers where mala fides and negligence can be shewn. 
When the Act is put to the test, no doubt it will be found 
more or less imperfect, but that it is an improvement on the 
present law can hardly be doubted. 
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Several cases of great importance to bankers are awaiting 
the judgment of the Court of Appeal, notably the case of “The 
London Joint Stock Bank versus the Lord Mayor and Aldermen 
of the City of London,’ in which the law of foreign attach- 
ment, in connection with the Mayor’s Court, London, is 
alleged not to be applicable to Corporations, and, therefore, not 
to Joint Stock Banks. We referred to this case in our last 
issue, and shall duly notify the decision of the Court of 
Appeal, 


A case of some interest to bankers came before the Chancery 
Division of the High Court of Justice, last month. It was an 
action brought by the Union Bank, to recover from the 
defendant £2,350, the balance of the defendant’s account. The 
defendant had deposited shares certificates in an Insurance 
Company, with the plaintiffs, as a security for an advance, and 
with authority to sell the shares in case of non-payment of the 
sum so advanced. The Insurance Company in question decline 
to register shares in joint names. The shares so deposited, 
had been vested in trustees for the bank. A mortgage had 
previously to the deposit, been executed by the defendant, 
which charge or security included the shares in question ; and 
the purpose of the suit was to ascertain the priorities of the 
incumbrances upon such shares. Judgment was given for the 
bank, but with leave to the mortgagees to move to enter the 
verdict for themselves. This case is one of every day occur- 
rence. Bankers take what securities are offered to cover over- 
drawn accounts ; and we are afraid that, as in this case, the 
security often turns out to be subject to other prior charges. 

This was one of the first cases tried before a jury in 
the Chancery Division, under the new procedure, and this 
litigation seems to have been in no small degree due to the 
refusal of the Insurance Office (the Phoenix) to register shares 
in joint names, 

The Lord Chancellor’s Bill relating to crossed cheques, has 


“passed the House of Lords and has been sent down to the 


Commons. 


A singular illustration of the danger of cashing crossed 
cheques was shown in the Queen’s Bench Division. Sartow, a 
City clerk, who lived at an extravagant rate, fraudulently ob- 
tained from the cashier to his employer crossed cheques, 
amounting in all £1,099 10s. 4d., and these he parted with to 
Mr. Walker, a Regent-street tailor, sometimes in payment for 
goods supplied, at others simply in order that they might be 
paid through a banker. On the fraud being discovered the 
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clerk was prosecuted, and an action was now brought to recover 
from the tailor the value of the cheques which he had been 
the instrument of cashing. Neither Sartcw nor Walker ap- 
peared in the witness-box, and the jury gave a verdict for 
the plaintiff for the amount claimed —Standard. 





CROSSED CHEQUES. 


Lord Cairns has introduced a Bill upon the subject of crossed 
cheques which, it seems to us, wili mect the difficulties of the 
case. When the learned lord moved the second reading of his’ 
Bill he gave to the House of Lords an interesting account of 
the previous legislation. The first attempt to give security to 
crossed cheques was made by the Legislature in 1856. <A Bil 
was then brought in providing that a cheque appearing on the 
face of it to be crossed, either generally or specially, could not 
be paid except in the ene case through a banker, and in the 
other through the banker with whose name it was crossed. 
But inasmuch as the drawer only could bring an action upon a 
cheque against the banker, cheques with the crossing obliterated 
were frequently paid. Hence the Act of 1858, which provided 
that the crossing of a cheque should be a material part of the 
cheque. So the law has remaixed. Another weak point was, 
however, brought to light by the result of the recent case of 
Smith v. The Union Bank of London, with the facts of which 
case our readers are doubtless well acquainted. Bearing this 
decision in mind, intending to simplify the law by avoiding a 
multiplicity of distinct enactments, Lord Cairns propeses to 
repeal the two previous Acts, and then embody their important 
and material parts in the better form. By sect. 9 of the pre- 
sent Bill it is provided that “a person taking a cheque specially 
endorsed shall not have and shall not be capable of giving a 
better title to the cheque than the person from whom he took 
it had.” Buta banker to whom a cheque is crossed specially, 
and who has in good faith and without negligence received 
payment of such cheque for a customer, shall not, in case the 
title to the cheque prove defective, incur any liability to the 
true owner of the cheque by reason only of his having received 
such payment.” It will be noticed that the provision is limited - 
to cheques crossed specially. The wisdom of this limitation 
may at first appear doubtful, but any doubt will speedily be 
set at rest by a consideration of the probable ill effects of any 


extension of the provision upon mercantile transactions.—Law 
Times. 
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Reports of Foint-Siock Banks. 


BANK OF ENGLAND. 


The half-yearly Court of the Governor and Company of the Bank of 
England was held 16th March, under the presidency of Mr. Henry Hucks 
Gibbs. The attendance of proprietors was rather larger than usual. 

The minutes of the previous Court having been read and confirmed, 

The Governor said that he had to acquaint the proprietors that it was a 
half-yearly court and a quarterly court, held under the 12th bye-law, for the 
purpose of making a dividend. He had to report that the Court of 
Governors found that the net profit for the half-year ending the 29th of 
February amounted to £658,234. 5s. 10d., making the total amount of rest 
or undivided profits on that day £3,683,612. 17s. 11d. After providing 
for a dividend of £4. 10s. per cent., the rest would be £3,028,727 17s. 11d. 
The Court of Governors therefore recommended a dividend of £4. 10s. per 
cent., to be made payable on the 6th of April next, without deduction for 
Income-tax. ; 

Mr. William Botly seconded the motion with a very great deal of 
pleasure. As a shareholder in some half-dozen other banks, he knew that 
the past six months had not been particularly favourable for banking 
operations ; and, therefore, he thought the results of the bank’s operations 
that day reported were extremely gratifying. Trade, he knew, had been 
dull, but it had been sound, and he hoped and believed there would shortly 
be a revival. Recently a great deal had been said about the depreciation 
in the value of silver ; the question had been discussed in the House of 
Commons, and a Committee appointed, and the question had been also 
discussed for three evenings at the Society of Arts. He, however, was not 
by any means disposed to take the gloomy and desponding views enunciated 
by many, because he believed the growing necessities of the trade and 
commerce of the country necessitated a large silver coinage, and the depre- 
ciation would be only of a temporary character. 

Mr. Gerstenberg drew attention to the fact that it had been stated that 
by its charter the Bank of England was empowered to hold a certain per- 
centage of its bullion in silver, and he thought it would be well if an official 
statement were made as to whether silver was so held. Also he desired to 
know whether the bank would join or form any part of the committee of 
the House of Commons. 

Mr. Jones desired to be informed in what form the Government account 
stood in the bank’s books, whether it was in the name of the Prime Minister, 
the Chancellor of the Exchequer, or the Cabinet collectively. It seemed a 
strange thing to him that when the Government wanted £4,000,000 of 
money it did not go to its bankers instead of employing an outside ee 
and paying a commission. He considered that the bank had been slighted 
in that matter. 

The Governor, in reply, said that the directors, like Mr. Botly, did not 
take so gloomy a view of the depreciation of silver as some who had joined 
inthe discussion. It must be evident that nothing the bank could do would 
prove an effectual remedy for whatever evil there might be existing. It 
must be left to time, and would work its own cure. It, was not for the 
bank to tender advice to Foreign Governments, and if indirectly the evil 
pressed, and the nation suffered from the effects of the action of others, 
the only course was to bear that evil as best it could. The bank 
was by its charter allowed to hold 20 per cent. of its bullion in silver as 
against its note issue, but in general practice that was not carried out. 
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The bank was in perfect accord with the Government, and had never 
experienced any want of courtesy. So far from the raising of the £4,000,000 
for the purchase of Suez Canal shares from an independant source being 
a slight, it was otherwise; for had the Government come to the bank 
the money could not have been advanced, as there was an old “ Loans 
Act” passed in the reign of William and Mary, which specially 
prohibited the bank lending money to the Government. The same Act also 
provided that if a loan were granted the Governor should be liable to three 
times the amount, and any one giving information of the fact should be 
entitled to one-third of the sum so lent. The complaint that the depre- 
ciation in silver was in some measure owing to the excessive sale of India 
bills was groundless, as there had been a complaint that so few had been 
issued. He would not attempt to follow one speaker into the large 
question whether the bank should issue ten-florin and ten-rupee notes, 
which would be practically a one-pound note, as that ground was very 
debateable. 

The motion for the declaration of the dividend was then unanimously 
agreed to, and the proceedings closed with a vote of thanks to the chair- 
man. 





THE MERCANTILE BANK OF SYDNEY. 


Report presented to the shareholders at the half-yearly general meeting held at 
Sydney, 18th January, 1876. 

The directors feel much pleasure in submitting to the proprietors the following 
report of the results of the business during the half-year ending 31st December, 
1875. The accounts now presented show that the balance at the credit of profit 
and loss, after deducting accrued interest on fixed deposit and current accounts, 
and after providing for all bad and doubtful debts, amount to £28,173. 7s. 5d. 
This balance the directors have appropriated as follows, viz. :—1. Expenses of 
management in Sydney and at London office, including directors’ and auditors’ 
fees, salaries, rent of premises, stationery, &c., &c., and also a gratuity of 10 per 
cent. on the salaries of officers and clerks during the past year, £2,213. 4s. 5d. ; 
2. Rebate on bills discounted not due on 31st December, £7,135. 0s. 8d.; 3. In 
payment of a dividend at the rate of 12} per cent. per annum, £8,126; 
£17,473. 5s. 1d.—leaving a balance of undivided profit amounting to 
£10,700. 2s. 4d. Mr. R. G. Massie having resigned the office of auditor, the 
vacancy has been temporarily supplied by the appointment of Capt. W. C. Mayne, 
and it now devolves upon the shareholders to elect an auditor in terms of the 
deed of settlement. 


Dr. Balance-sheet, 31st December, 1875. 
Subscribed capital, £200,000; less unpaid at date, £60,000 .. £140,000 





0 0 
Reserve fund, £50,000; less unpaid at date, £15,000 .. -., 85,000 0 0 
Notes in circulation WG my ial ea ia ee 8,364 0 0 
Deposits, and other liabilities .. a sé ia os 550,612 5 10 
Profit and loss = $s me a we PY a 28,173 7 5 
£762,149 13 3 

Cr. 


Coin on hand, £95,353. 16s. 11d. ; cash balances, £25,380. 6s. 1d. £120,734 3 0 
New South Wales Government debentures me as ww 10,750 0 0 
Office furniture and stationery in stock .. - oe - 1,844 14 3 
Bills discounted, securities for advances, and other assets .. 626,607 7 11 
Expenses o fmanagement, &c. oe oe wa oe oe 2,213 4 6 


£762,149 13 3 


—_______. 
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Profit and Loss. 


Dr. 
Expenses of management in Sydney and at London agency, 

including directors’ and auditors’ fees, salaries, ile 

rent of premises; and also a gratuity of 10 per cent. on the 

salaries paid to the officers and clerks during the past year.. £2,213 
Rebate on bills discounted not due on 3lst December .. x 7,135 
Dividend at the rate of 12} per cent. .. ee oe ee 8,125 
Undivided balance carried to next account ae ar -- 10,700 


£28,173 


—____ —_____ 
ae 


Cr. 
Undivided balance from last half-year .. oe oe - £10,130 16 9 
Profit for half-year ending 31st December, 1875 oe ie 18,042 10 8 


£28,173 7 6 


—— —_—___ ____ 
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THE AUSTRALIAN JOINT STOCK BANK. 


Tue forty-sixth report presented to the shareholders at the half-yearly general 
meeting held at Sydney, 20th January, 1876, J. S. Mitchell, Esq., Chairman. 

The directors have much pleasure in presenting the report of the business of 
the bank for the half-year ending 31st December, 1875, which, notwithstanding 
the extreme rates of interest current on fixed deposits, will be found satisfactory 
to shareholders. Theaccounts have been examined and certified by the auditors 
The net profits for the half-year, after deducting rebate on bills, interest on 
deposits, and providing for all bad and doubtful debts, amount to 
£35,016. 6s.10d.; to which has to be added the balance of undivided profits 
from 30th June, £4,792. 4s. 9d.; making available for division £39,808 lls. 7d. 
to be appropriated as follows :—the reserve-fund £10,000; dividend at rate of 8 
per cent. per annum £20,000, bonus of 2s. per share equal to 24 per cent. per 
annum £6,250 ; leaving a balance to be carried forward of £3,558.11s. 7d, Three of 
the directors, the Hon. John Fraser, M.L.C., Edward Lord, Esq., and J. B. Rundle, 
Esq., retire from the Board at this meeting; two of whom are eligible for re- 
election. Messrs. Lord and Rundle, with W. B. Walford, Esq., have given the 
requisite notice and are candidates for election as members of the board. Two 
auditors will have to be elected for the ensuing year, in place of Messrs. W. B. 
Walfordand A. H. J. Baass, who now retire. Two Branches have been opened 
since the last half-yearly meeting : one at Redfern, and the other at Narandera, 
in the Murrumbidgee district. 


Balance-shect at 31st December, 1875. 
Dr. 
Capital paid up £500,000 ; reserve fund £75,000 vii -. £575,000 0 
Notes in Circulation .. oe oe oe oe ee 296,796 10 
Bills in circulation and other liabilities a es ie 593,338 9 
Deposits .. oe oe oe oe ee oe -- 2,123,845 13 
Profit and loss .. ae - rr Xs na sa 47,087 11 


£3,636,068 3 11 


coonco 





Cr. 
Coin and bullion, and coin in transit(£90,000)£614,461. 6s. 1d.; ; 

cash balances due by other banks £196,830. 13s. 5d, .. £811,291 19 6 
Government Securities .. oe oe ee oe os 33,200 0 0 
Notes of other Banks .. ee ee oe ee os 22,870 0 0 
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Bank premises... 


Peep ee Oe a ee 75,532 0 10 
Bills discounted, and other debts due to the bank .. -» 2,693,174 3 7 





£3,636,068 3 11 





s Profit and loss. 
re 
Rebate on current bills .. vm ee re aie “ £7,278 19 5 
Reserve fund oe we oe o ne ~ ne 10,000 0 0O 
Dividend at rate of 8 per cent. perannum .., oe oe 20,000 0 0 
Bonus of 2s. per share on 62,500 shares... - a we 6,250 0 0 
Balance carried forward to next half-year .. ws ee 3,558 11 7 
£47,087 11 0 
Cr. 
Balance brought forward from last half-year... oe we £4,792 4 9 
Profit for the half-year ending 31st December, 1875 a 42,295 6 3 
£47,087 11 0 
Reserve fund. 
Dr. 
Balance .. oe ae ee o9 ve sa ee £85,000 0 0 
Cr. 
Balance from 30th June, 1875 .. - iii - oe £75,000 0 0 
Amount from profit and loss .. ns es ae “* 10,000 0 0 


£85,000 0. 0 





Tho Chairman, in putting the report for adoption, said,—that the report before 
the shareholders was a very favourable one, as it shewed an increase in all 
branches of the bank’s business, and he thought the amount carried to the 
reserve quite as much as shareholders could expect, seeing that allowances had to 
be made for the partial failure of the sugar crop in Queensland, which affected 
some of the accounts there, as well as for other doubtful debts—and a consider- 
able extra sum had been paid for increased interest on deposits—an expense 
which had been brought about by the action of some of the other banks. 
He was glad to say the folly of this was admitted, and that a more reasonable 
style of doing business would probably be followed during the current half-year, 
by « better understanding between the banks. Some people think that there 
should be no understanding or arrangements between banks or other trading com- 
panies, but that free trade should exist for money as well as any other commodity ; 
and that every one should bid for it or anything else as he thought fit. But that 
is not free trade—free trade he understood to be the removal of fiscal or other 
outside restrictions to the commerce of a country which should flow into or out 
of it free, which is the only way of putting all classes of business on an equal 
footing. Competition was not free trade, but often the tyranny of trade— 
the tyranny of the rich over the poor, or the unprincipled over the fair trader. 
Take for instance the competition between two tradesmen or steam companies ; 
what does it mean but the ruin of one of them? It also meanshigh prices from 
the public to the winner afterwards. But this competition could go on in any 
country, whether it suffered under high protective duties, or had a free tariff. 
There was no reason why banks should not agree to a rule of business as well as 
brokers, architects, lawyers, and others, in order to prevent this ruinous com- 
petition. He should be very sorry to see the banks competing for all the 
floating capital of the country, or all the business of the country in their hands; 
they have a large share of it, and can exercise an immense power in raising 01 








cc iit: 











United Discount Corporation. 297 


depressing the value of capital; but this power should be used with great caro 
and moderation, or it would be disastrous to themselves. ‘The directors had 
thought it desirable not to increase the dividend until the reserve had reached 
£100,000, which he hoped might be done at next meeting. The reserve was 
now higher than it ever had been, and, in fact, the bank was also in a better 
position than it had ever been; for although the value of shares had been 
higher, the business in reality was then not so sound: and he could now point to 
the accounts, and say that they were, to the best of the directors’ belief, just and 
true. After some further remarks the report was carried unanimously. 

The Chairman afterwards spoke in high terms of eulogy of the services of the 
officers of the bank, and hoped that some substantial token of approbation might 
be awarded to them, either now or at the next half-yearly meeting. The 
matter was left in the directors’ hands, a vote of thanks being carried in the 
meantime, 





THE UNITED DISCOUNT CORPORATION, LIMITED. 


Rerort of the directors, submitted to the shareholders at the Extraordinary 
General Meeting, on Thursday, the 20th January, 1876 : 

The directors beg to present to the shareholders the annexed statement of the 
affairs of the company for the half-year cnding December 31st, 1875. ‘tthe state- 
ment of accounts shows a gross profit, including amount brought forward from 
last half-year, of £35,192. 3s. 11d., and after allowing for rebate of interest on 
bills not due, amounting to £15,668. 19s. 3d.,and £5,958. 19s. current expenses, 
a balance of £13,564. 5s. 8d. remains. Of this amount the directors propose to 
distribute a dividend of 3s. 7d. per share, free of income-tax, amounting to 
£8,958. 6s. 8d., being at the rate of 6 per cent. per annum, carrying forward 
£4,605. 19s. to new account. The directors have to inform the shareholders, 
with much regret, that their chairman, T. Salt, Esq., M.P., having taken office 
under Her Majesty’s Government, has tendered the resignation of his seat at 
the Board. The directors have the pleasure to announce that Alan Lambert, Esq., 
has been elected a director of the company, subject to the approval of the share- 
holders at the next ordinary general meeting. Mr. J. V. Potter, who has 
held the appointment of manager’s assistant and accountant since the formation 
of the company, has retired through ill-health from that position. The directors 
desire to make him some moderate retiring allowance, in consideration of his long 
service, and with that object will propose a resolution to the shareholders at 
the meeting. 











Dr. Balance-sheet, 31st December, 1875. 
Capital account—50,000 shares, on which £6 per share have 
been called up .. oe oe re oe oe -- £300,000 0 0 
Loans, deposits, &c. ee ee on ae oe -» 3,872,859 3 1 
Reserve fund oe oe os sa ae as m 35,000 0 0 
Profit and loss account—Amount at credit, as per annexed 
* statement s fe ss an e? an inl 29,2383 4 11 
£4,237,092 8 0 
Cr. : 
Cash at bankers... ree ae a ae fe -- £41,776 12 3 
Bills discounted, Government Sccurities, &c. .. ee .. 4,193,786 5 8 
Fittings and furniture account, 38, Lombard Street .. wi 1,529 10 1 





£4,237,092 8 0 
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Dr. Profit and Loss Account for Six months ending 31st December, 1875. 
Current expenses, including salaries, rent, rates and taxes, 

directors’ fees, and all other charges - . és £5,958 19 0 
Rebate of interest on bills discounted not yet due carried 

forward to new account, £15,668. 19s. 3d.; dividend on 

50,000 shares, £8,958. 6s. 8d.; balance carried forward to 

profit and loss new account, £4, 605. 19s. .. + oe 29,233 4 11 


£36,192 3 11 


mm brought forward from 30th June, 1875 os £3,453 13 11 
Gross profits for the half-year, after making anata for 
bad and doubtful debts ee i a 31,738 10 0 








“£35,192 3.11 





THE GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Rerort of the directors, presented at the half-yearly ordinary general meeting of 
the company, on Thi y, the 20th January, 1876, Mr. J. Bramley-Moore in 
the chair : 

The directors have now to present to the proprietors the accounts for the 
year ending 31st December, which admit of a dividend of 5 per cent. per annum 
being paid upon the capital of the company. The directors have the satisfao- 
tion of stating that it has not been found necessary, as contemplated in July, to 
cover the exceptional and ordinary bad debts of the year by trenching. on 
the reserve fund, which stands intact at £200,000. The figures are:—Brought 
forward from last year, £21,600. 6s. 9d.; gross profit of the year (after pro- 
viding for bad and doubtful debts), £108, "BB4. 19s. 2d., which, after deducting 
expenses and rebate, leaves £85,530. 9s. to be dealt with. Of this the directors 
propose to appropriate £75,000 "for dividend for the year, at the rate of 5 per 
cent. per annum, and to carry forward £10,530. 9s. to next account. The 
caution induced by the depressed state of trade, and by other features of the 
times, will account for the lesser importance of the figures in the present accounts 
for bills discounted, loans, &c. The members of the board retiring by rotation 
are Mr. Andrew and Mr. John Bramley-Moore, who, being eligible, offer them- 
selves for re-election. 


Balance Sheet, 31st December, 1875. 


Capiial—200, 000 shares of £10 mr age 10s. = “ -- £1,500,000 0 0 
Reserve ° oe ee 200,000 0 0 
Acceptances (against securities) . e* oe “9 -. +» 170,700 8 4 
Liabilities on deposits, loans, &c.. +. 4,052,462 18 9 
Balance of profit and loss account as shown below, £85, 530. 9s. = : 

less interim dividend paid in July, £37,500 .. ‘ we 48,030 9 @ 





£5,971,195 16 1 





Cr. . 
Cash, Government and Colonial Government securities -. £631,504 19 0 
Bills "discounted, &e. “ — «. 38,924,567 3 11 
Other securities, loans on securities, and. premises a ee 1,416,121 18 2 





$5,971,193 16 1 


—————— 
Es Ee 
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Profit and Loss Account. 

Dr. 
Current expenses, rates and taxes oe oe ow -- £15,885 16 9 
Directors’ remuneration .. oe oe ee os ae 6,000 0 0 
Rebate on bills and loans not due _ ~ i em 23,739 0 2 
Balance appropriated as follows:—Dividend for the year, 

including interim already paid, £75,000; carried to next 

account, £10,530. 9s. .. ee - os ee 85,530 9 0 


£130,155 6 11 

Cr. SL SS sh 

Balance brought forward from last year - oe -» £21,600 6 9 
Gross profit for the year 1875 (after providing for bad and 

doubtful debts), subject to rebate and expenses as percontra 108,654 19 2 





£130,155 65 11 





The Chairman said: Gentlemen, the duty which now devolves upon me is to 
say a few words to you upon these accounts, and I have great pleasure in meeting 
you compared with the last occasion on which we met in this room. Permit me, 
gentlemen, in the first place, to express my appreciation for the kind consideration 
with which you received your directors in the face of and under circumstances 
certainly not favourable on the last occasion; and although we have nothing 
very brilliant to lay before you on this occasion, yet I think I may fairly con- 
gratulate you when we take a review of the past year and the peculiar circum- 
stances that have occurred during that period. We come before you, at all events, 
with, I may say, a very clean book. I am sorry to say that a great deal has had 
to be passed away to accomplish that, but that is the state in which we come 
before you, and we think it a sound and true policy, and one which you will 
approve of and appreciate. Gentlemen, on the last occasion you will remember 
we apprehended we might have to trench upon the reserve fund to a very large 
amount—something like £50,000—and it cannot be otherwise than gratifying to 
you, as it is to ourselves, that we have been able to make the dividend up to 5 
per cent. for the year all round, out of profits, without trenching upon the reserve 
fund at all. Therefore I think that point, at all events, is matter of congratula- 
tion. During the last year we have had great fluctuations in the discount market 
and in the money market generally, and you cannot fail to perceive the great 
difficulty in conducting a business like ours that we have had to contend with. 
The rate of discount has varied from 5 to 2 per cent., and the difficulty arising 
from that must be apparent to every commercial mind. ‘The average rate of the 
Bank of England for the last year was about £2. 16s. 9d., or, in round figures, 
22 per cent. ‘Iherefore, there has not been that margin for making a_ business 
like ours with profit which might otherwise be hoped for. ‘The trade of the 
country, to my mind, is in anything but a satisfactory state, and surrounded as 
we have been—I was going to make use of the word “ scoundrels”—that have 
cropped up during the past year, and who will continue to crop up so long as 
facilities are afforded under the present bankruptcy laws for dealing with other 
people’s property, and getting clear in the manner in which they do at present. 
I should be sorry to make use of any hard words or expressions that ought not 
to come from the chair, but whilst I think every trader who has been simply 
unfortunate is entitled to our sincere sympathy and to our aid in bringing him 
out of his difficulties and giving him a start in life again, there have been cir- 
cumstances of late of such a character that I do not hesitate to say if it were in 
my individual power to punish to the utmost rigour of the law, some of those 
persons who have so prominently appeared before the public during the past year 
would have the full benetit of all I could give them. A great many people talk 
about the satisfactory condition of the business of the country, and appeal to the 
returns of the Board of Trade in support of their views. Nothing, to my mind, 
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is more fallacious than the mere appeal to the Board of Trade returns. They 
say, look at the millions of the export trade; and from that they draw conclusions 
as to the prosperous condition of trade. I have known years in which the 
exports have been largest, and the results to the trading community of the 
country have been the worst we could imagine, because one knows, particularly 
those acquainted with foreign countries, that when trade is bad such men as 
those who have figured before us during the last year must keep the ball rolling, 
and they go on shipping goods and drawing money from those who will make 
them advances; but when those operations come to a close, the result to the 
country is of a most disastrous character. Had it not been for the losses we havo 
sustained, and which I may be permitted to say no precaution or foresight of 
ours could avert, we should have been enabled to pay you at least 8 per cent. for 
the past year. Gentlemen, the report we lay before you we have endeavoured, 
as we always have done on every occasion, to make as plain and as clear as we 
can. In the first place, we tell you that the reserve fund remains intact at 
£200,000. That, I feel quite sure, is a point that you will approve of—that we 
should not trench upon that fund to make you a better dividend. The profits 
brought forward from the last account amount to £21,600, and the gross earnings 
of the year to £108,000; and after deducting the expenses and rebate, for which | 
we have taken a handsome allowance, and providing for all bad and doubtful 
debts, I believe I may tell you that everything has been amply provided for up 
to the end of the year. We have necessarily acted with great caution in our 
business, and that caution has been increased very much owing to the circum- 
stances I have mentioned to you during the past year ; therefore, we have had very 
often to refuse business; and we have had very frequently to refuse deposits, 
which will account for that item being somewhat smaller than on former occa- 
sions ; but we thought it the most prudent course to take, and I feel quite sure 
you will approve the course we have taken. After some further remarks, the 
report was adopted, and the meeting terminated with votes of thanks to the 
manager and staff, and the chairman and directors. 


THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Firry-rirtu report presented to the shareholders at a general meeting held at 
the banking house, George Street, Sydney, the 21st January, 1876: 

The directors have pleasure in submitting to the shareholders the position of 
the bank on the 3lst December last. After deducting rebate on current bills, 
reducing premises account, making ample provision for bad and doubtful debts, 
and granting to the officers a bonus addition of 10 per cent. on their salaries, the 
profits for the half-year amount to £78,247. 5s. 4d., add undivided balance from 
last half-year, £13,034. 11s. 1d.; which the directors appropriate thus :—pay- 
ment of a dividend for the half-year at the rate of 25 per cent. per annum 
£62,500, increase of reserve fund £15,000, undivided balance £13,781. 16s. 5d. 
The reserve fund now stands at £360,000, an amount equal to 72 per cent. on 
the paid-up capital. During the half-year a branch has been opened at Lismore, 
while that at Hill End has been withdrawn. 


Liabilities and Assets. 
Dr. 
Capital, £500,000; reserve, £345,000 .. Par “ -- £845,000 


0 0 
Notes in circulation - ee aa sale Pe ia 402,580 0 0 
Bills in circulation .. - ive -_ a a oa 5,708 8 11 
Deposits and other liabilities .. aa a ies -. 3,764,717 0 8 
Profit and loss account... a ia ne a -« 208,128 9 1 


£5,121,133 18 8 
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Cr. 
Coin and bullion in hand .. ee oe es os -- £627,708 15 0 
Government securities ae ‘le oe “ oe +» 822,500 0 0 
l 


Notes and bills of other banks .. oe ae ‘a os 18,965 10 1 
Bills discounted, and all debts due to the bank (including cash 
balances) .. oe 7 os oe 4,074,459 12 


ee ee 9 
Bank premises, furniture, &c. .. Pe ‘a te re 77,500 0 0 





£5,121,133 18 8 


| 











Dr. Profit and Loss Account. 
Rebate on current bills .. és a se ee -» £11,846 12 8 
Dividend account for payment of a dividend for past half-year, 
at the rate of 25 per cent. per annum.. oe oe ee 62,500 0 0 
Reserve fund os o* oe ee ee os + 15,000 0 0 
Balance of undivided profit carried to next half-year .. na 13,781 16 6 
£103,128 9 1 
—— 
Cr. 
Amount undivided from last half-year .. é ae or 13,034 11 1 
Profit for half-year ended 3lst December, 1875 oe ve 90,093 18 0 
£103,128 9 1 
1875. Dec. 31.—Balance .. “ a -» £360,000 0 0 
Cr. 
1875. June 30.—Balance .. oe es oe ee -. £345,000 0 0 
Dec. 31.—Transfer from profit and loss account - 15,000 0 0 





£360,000 0 0 





The following resolutions were carried unanimously :— 

“That the report and statements of account now read be adopted, printed, and 
circulated amongst the shareholders.” 

“ That the thanks of the meeting be presented to the directors, manager, and 
officers of the bank for their very satisfactory management of the affairs of the 
institution ; and that the sum of £1,000 be voted for distribution amongst the 
directors, as a token of the shareholders’ appreciation of their able and successful 
discharge of their duties.” 





THE YORK UNION BANKING COMPANY. 


Tue forty-second annual report of the directors to the meeting of proprietors, 
held 3rd February, 1876 : 

Your directors have the pleasure to report to the shareholders that, after 
making provision for bad and doubtful debts, the profits of the bank for the 
past year amount to the sum of £30,740. 2s. 11d., exclusive of £3,121. 15s. 4d., 
interest on the guarantee fund. The usual interim dividend of 5 per cent. on 
the capital of the company was paid to the shareholders in August last; and 
your directors now declare a further dividend of 10 per cent., with a bonus of 
5 per cent., making 20 per cent. for the year (free from income-tax), leaving a 
surplus of £4,340. 2s. 11d. to be added to the guarantee fund, and raising that 
fund, with the interest thereon, from £76,234. 2s. 4d. to £83,696. 0s. 7d. Your 
directors, in compliance with an intimation given to that effect at the last 
annual general meeting, now propose to add £5 a share to the capital of the 
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company, making the amount paid-up £25 instead of £20ashare. To accomplish 
this, they have transferred to the guarantee fund the sum of £9,073. 15s. an 
amount realised by the sale of a portion of the bank shares in the hands of the 
company, and the further sum of £6,400 at which the shares still 
retained stand in the books of the company, thus raising that fund to 
£99,169. 15s. 7d., which, by the transfer of £33,000 to the capital, will 
be reduced to £66,169. 15s. 7d., and the paid-up capital will be raised from 
£132,000 to £165,000. It is with deep regret that your directors 
report the death of the late Henry Watson, Esq., whose long services and 
devotedness to the interests of the bank are so well known to the shareholders. 
In his place they had the satisfaction of electing John Close, Esq. 

It was resolved :—1. That the report of the directors, which has now been sub- 
mitted to the meeting, be received and adopted, and that it be printed and 
circulated amongst the shareholders. 2. That this mecting hereby consents to 
and approves of the capitalization, as recommended by the board of directors, of 
the sum of £33,000, part of the accumulated excess of the guarantee fund, by 
dividing that sum into as many equal parts as there are shares in the company, 
and by adding one of such parts to the amount of capital paid-up on each share. 
3. That George Dodsworth, Esq., and Richard Pearson, Esq., who retire by 
rotation, be re-elected directors of the bank. 4. That the directors be em- 
powered to set apart out of the profits of the company the sum of £1,550, for 
their remuneration for the current year. 5. That the thanks of the meeting 
be presented to the chairman and directors, for their valuable services during the 
past year. 6. That the thanks of the meeting be given to the manager and officers 
= the bank, for the satisfactory manner in which they have discharged their 

uties. 





WILTS AND DORSET BANKING COMPANY. 


Fortier report at the annual mecting of the shareholders, held at Salisbury, 
the 7th day of February, 1876, John Waters, Esq., Chairman : 

The directors have much pleasure in presenting to the proprictors their forticth 
annual report. By reference to the accompanying balance sheet and statement 
of profit and loss, it will be seen that after payment of current expenses, 
directors’ fees, income-tax, reduction of the cost of new premises, &c., &c., the 
balance to the credit of profit and loss amounts to £57,992. 16s. 2d., which has 
been appropriated as follows, viz. :—Midsummer dividend at the rate of twenty 
per cent. per annum, and Christmas dividend at the rate of twenty-four per cent. 

r annum, together with a special bonus of two shillings per share, leaving a 

lance of £492. 16s. 2d. carried to the surplus fund. The business of the com- 
pany having very largely increased since the last issue of new shares in 1872, 
the directors, in accordance with the provisions of the deed of settlement, 
recommend to the general meeting an extension of the capital of the bank to 
£300,000, by the issue of 5,000 new shares, at £30 per share. This will enable 
them to increase the rest or reserve fund to £255,000; and will, in their opinion, 
not only materially strengthen the resources of the bank, but at the same time 
prove permanently beneficial to the interests of the shareholders. 


Balance-sheet for the year ending 31st December, 1875. 


Dr. LIABILITIES. 
Capital oe ee ° oe ‘ £250,000 0 0 
Surplus fund a oe 155,213 5 11 
Circulation in notes and drafts ; * Se ju 78,726 7 5 
Deposits on ‘current and other accounts re ss -. 8,247,540 2 5 
Interest due to depositors 6 ae a a me 36,192 7 3 
Bills for collection are = ah a a ea 86,808 13 8 
Net profits for the year .. + - ais ve 59,792 16 2 





£3,914,273 12 10 





ane nboniet hse 








* SSS 
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Cr. ASSETS. 
Investments in British government securities, Bank of England 
stock, East India debentures, and Metropolitan Board of 


Works’ stock .. me we ae 2.0 it -- £690,800 0 0 
Investments in English railway debentures, preference stocks, 

and other securities .. var ne “ a -» 988,451 6 0 
Cash in hand, and in hands of London bankers and agents .. 439,205 11 6 
Bills discounted, loans, overdrawn accounts, &c. a -- 1,736,643 0 7 
Freehold and leasehold premises at head office and branches 59,173 14 9 





£3,924,273 12 10 
Dr. Profit and Loss. 

Expenditure of the head office and fifty-one branches and 
agencies, including rent, taxes, licenses, stamps, salaries, 





London bankers’ commission, postage, stationery, &c. -» £33,618 10 1 
Directors’ fees es i ms os ae fe oe 1,800 0 0 
Midsummer dividend at 20 per cent. per annum, £25,000; 

Christmas dividend at 24 per cent. per annum, £30,000; 

Special bonus of two shillings per share, £2,500 .. aa 57,500 0°0 
Balance carried to surplus fund .. ee ve ve . 492 16 2 

£93,411 6 3 

Cr 


Gross profit for the year ending 31st December, 1875, after 
payment of income-tax, and making provision for bad and 
doubtful debts, &c. a ea <a on re +. £93,411 6 38 
Dr. Surplus Fund. 

Balance of undivided profit or surplus fund ., sa -- £155,706 2 1 


Cr. 
Balance of undivided profit last year .. <a on -- £165,213 6 11 
Amount now added ee oe ah wa oe 492 16 2 





£155,706 2 1 








THE LEICESTERSHIRE BANKING COMPANY. 


Report of the directors to the forty-sixth annual general meeting of the share- 
holders held at Leicester, the 9th day of February, 1876, Mr. 8.8. Bankart in 
the chair : 

The directors have pleasure in submitting to the proprietors the balance-sheet 
for the year ending 31st of December last. After making provision for bad and 
doubtful debts, and paying the income-tax, the net profit of the bank for the 
past year amounts to £41,018. 8s. 7d. This sum added to £2,966. 3s. 1d., the 
unappropriated balance of the preceding year, makes a total of £43,984. 11s. 8d. 
The directors paid a dividend of £2 per share on the £100 shares, and 68. 3d. 
per share on the £25 shares for the half-year ending the 30th of June, amount- 
ing to £13,125; and they now recommend that the dividend for the half-year 
ending the 31st December last be £2 per share on the £100 shares, and 7s. 6d. 
per share on the £25 shares, being 10 per cent. on the then paid-up capital. 
After the payment of these dividends, a balance of profit amounting to 
£17,109. 11s. 8d. will remain ; out of this sum the directors’ further recommend 
the payment of a bonus of £1. 12s. per share on the £100 shares, and 6s. per 
share on the £25 shares, also that £3,000 be transferred to the guarantce fund, 
and that the balance of £3,109. 11s. 8d. be carried forward to the current year. 
The profit and loss account will then stand thus— 
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Dr. 
Dividend paid to the shareholders for the half-year ending 30th 


i ge a a a | le | 

Dividend paid to the shareholders for the half-year ending 31st 
December, 1875 .. jit ie oa ae aa ‘ 13,750 0 0 

Bonus £1. 12s. per share on £100 shares; bonus 6s. per share on 
the £25 shares ee ee oe oe oa ne 11,000 0 0 
Amount transferred to guarantce fund... a ae .- 8,000 0 0 
Balance to be carried forward aa ae -- $8,109 11 8 
£43,984 11 8 


Cr. 
Net profit for the year 1875.. a oe oe .- £41,018 8 7 
Balance of profit, 1874 oe oe oo ee ra .- 2,966 3 1 


£43,984 11 8 


And the guarantee fund thus: Balance, January Ist, 1875, £87,000; trans- 
ferred from profit and loss account, £3,000. = £90,000. - 

The 27th article of the Company’s deed of settlement recites :—That two of 
the directors shall annually retire from office, the vacancies to be filled up at the 
annual general meeting, provided, nevertheless, that on all occasions any retir- 
ing director — be re-elected. It is, therefore, announced that Samuel Stephens 
Bankart and Edward Fisher, Esquires, are the retiring directors. ‘The directors 
regret to inform the meeting that they have received a communication from Mr. 
Edward Fisher, stating that, on account of his advanced age and failing strength, 
he has decided not to offer himself for re-election. In losing the services of Mr. 
Fisher, as a member of the Board, the directors avail themselves of this oppor- 
tunity of recording their deep sense of the valuable assistance he has rendered 
to the bank for upwards of twenty-four years. It now becomes the duty of the 
shareholders to appoint a gentleman to fill the vacancy at the board, and Mr. 
Edward Knapp Fisher’s name, in conjunction with Mr. Bankart’s, having been 
placed up in the bank, as candidates for the office, without other names being 
proposed, oo are eligible. ‘The directors feel sure that the name of the 
son of their late colleague will receive the general approbation of the pro- 
prietors. Notice has been already given by circular to the proprietors of a 
fourth call of £2. 10s. per share (payable on the 1st April next) on the £25 shares 
created in 1872. This will make the paid-up capital of the bank £300,000, and 
will place the new shares on an equal footing with the old. 


Balance-Sheet, 31st December, 1875. 


me-“ae a =e wow = Se 
» ».« 
2,966 


Capital ee 
Reserve fund ~ oe oe oe ee 
Balance of profit, 3lst December, 1874 .. os nen i 
Net profit for the past year, £41,018. 8s. 7d.; less dividend 
paid for the half-year ending 30th June, 1875, £13,125. .. 27,893 7 
Deposit and current accounts at head office and the branches 1,436,183 12 0 
0 
8 


o, woo 
-— oO 


Notes in circulation ee oa ee os wa a 59,830 0 


£1,888,873 3 
Investment in Consols, £157,275. 7s. 2d.; investment in Indian 
Government Securities, £107,458. 9s. 8d. .. on .. £264,733 16 10 


Cash at the head office, the branches and in London .. an 295,104 5 6 
Bills of exchange .. ee oe ee eo oe 

Advanced on cash accounts and on securities, at head office and 
-» 1,053,616 5 4 


255,399 18 0 


the branches we Pe ae ee 
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Bank premises oe _ oe ae oe ee a 20,018 18 0 
£1,888,873 3 8 





PROCEEDINGS AT THE ANNUAL GENERAL MEETING. 


The advertisement convening the meeting, with the report and accounts, 
having been read, it was resolved—1.—That the report now read be adopted, 
printed and circulated among the proprietors. 2.—That the directors be, and 
they are hereby authorised to declare and pay a dividend of £2 per share on the 
£100 shares and 7s. 6d. per share on the £25 shares, for the half-year ending 
the 31st December, in addition to £2 per share on the £100 shares and 6s. 3d. 
per share on the £25 shares paid to the shareholders for the half-year ending the 
30th June. 3.—That the sum of £11,000 be appropriated to the payment of a 
bonus of £1. 12s. per share on the £100 shares, and 6s. per share on the £25 
shares; that the further sum of £3,000 be transferred to the guarantee fund, 
and the residue of the profits, viz.: £3,109. lls. 8d., be carried forward to the 
current year’s account. 4.—That this meeting has heard with much regret that 
Edward Fisher, Esq., finds it necessary to retire from the direction, in conse- 
quence of his advanced age and failing strength, and begs to express its deep 
sense of the valuable services he has rendered to the bank during the long period 
he has filled the office of director. 5.—That Mr. Samuel Stephens Bankart be 
re-elected a director, and that Mr. Edward Knapp Fisher be elected a director in 
the room of Mr, Edward Fisher, who retires. 6.—That the thanks of this meet- 
ing be presented to the directors for their services during the past year. 
7.—That the thanks of this meeting be given to Mr. Lawford, the general 
manager, and to the other officers of the establishment for their efficient services. 
8.—That the thanks of this meeting be given to the chairman for his able con- 
duct in the chair. 





DEVON AND CORNWALL BANKING COMPANY. 


Report of the directors to the forty-fourth annual meeting of the proprietors, 
held at the bank, Plymouth, February 11th, 1876: 

The directors have pleasure in mecting the sharcholders on this the forty. 
fourth anniversary of the bank, and presenting to them the balance-sheet and 
profit and loss account for the year ending 31st December last. The net profit 
for the year, after making the usual provision tor bad and doubtful debts and 
giving gratuities to the officers of the bank, amounts to £28,073. 3s. 6d. The 
directors consider this a satisfactory result, and recommend the payment of a 
dividend of £2 per share, in addition to the £2 per share paid on 1st September 
last, being 123 per cent. per annum, free of income-tax ; and the transfer of the 
balance of £12,073. 3s. 6d. to the accumulating fund account, which with the 
balance of £3,810. 15s. 1d. brought forward last year, makes this account, Cr. 
£15,883. 18s. 7d. From this fund the directors have taken £12,000 to be appro- 
priated in accordance with the special resolution of 1874, in the following manner: 
£6,000 to be added to the guarantee fund (making that fund £89,000), and 
£6,000 to be paid the shareholders as a bonus of £1. 10s. per share, in addition 
to and at the same time as the half-yearly dividend, carrying forward to the credit 
of the accumulating fund account a balance of £3,883. 18s. 7d. The directors 
have as usual carefully inspected the various branches of the bank, the business 
of which continues to increase and is of a safe and profitable character. A branch 
has been opened at Brixham, this bank having succeeded to the old-established 
business carried on, for many years, in that town by Messrs. Green and Vittery. 
In accordance with the resolution passed by the shareholders at the last annual 
meeting, and confirmed at a subsequent one, the bank has been incorporated 
under “The Companies Act, 1862,” and such arrangement has been found to 
work satisfactorily. The company consists of 376 shareholders, holding 4,000 
shares. 
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December 31st; 1875. 


Dr. 
Subscribed capital—4,000 shares, £32 paid .. ee .. £128,000 0 0 
Deposits on current accounts, interest, notes, &c. ‘ 1,870,256 138 3 
Guarantee fund, 1874, £83,000 ; added to ditto, 1875, £6, 000 89,000 0 0 
Accumulating fund, 1874, £3, 810. 15s. 1d.; . added to ditto, 

1875, £12,073. 38. 6d.; transferred to guarantee fund, £6,000; 

reserved for bonus of £1. 10s. per share, £6,000—£12,000.. 3,883 18 7 





£2,091,140 11 10 


my 


Cr. 
Investments in English and colonial government securities, 
advances on securities, current accounts, bills of exchange, 
estate, bank notes and gold at Plymouth and the branches,. £2,091,140 11 10 





Profit and Loss Account. 


Paid. 
Interest on deposits, expenses of establishments, appropriated 
loss, income-tax, &c. £65,286 19 8 
Dividend paid 1st ‘September, 1875, £8, 000 ; reserved for divi- 
dend, £8,000 . ee oe 16,000 0 0 








Carried to accumulating fund .. ea a a “4 12,073 3 6 
£93,360 3 2 

Received. 
Interest, commission, and discount os aes oe és £93,360 3 2 





THE ANGLO-CALIFORNIAN BANK, LIMITED. 


Te directors give notice that they have declared an interim dividend of 
10s. per share for the half-year ending 31st December, 1875, being at the 
rate of 10 per cent. per annum. The directors take the opportunity to inform 
the shareholders, that the managers at San Francisco report that no losses were 
incurred by the bank through the financial disturbances last autumn, while its 
business had been largely and profitably increased. The accounts, duly audited, 
after providing for the interim dividend, admit of a very satisfactory balance 
being carried over to the next half-year. 





LONDON AND HANSEATIC BANK, LIMITED. 


Report of the directors presented at the fourth ordinary goneral meeting of 
the shareholders, held at London, on the 24th February, 1876, Mr. Augustus 
Wattenbach in the chair : 

The directors have the pleasure of submitting to the shareholders the balance- 
sheet to the 31st December, 1875. The net profits of the year, including the 
sum of £2,282. 3s. 8d. carried forward from last year, amount to £27,918. 17s. 2d., 
of which £5, 827. 10s. were absorbed by the payment of the interim dividend of 
3s. 6d. per share, leaving a balance of £22,091. 7s. 2d. From this amount the 
directors recommend the payment of a dividend for the second half-year at the 
rate of 7 per cent. per annum, or 4s. 10d. per share, free from income-tax, 
making with the interim dividend 8s. 4d, per share, or 6 per cent. per annum. 
This p Peer senteertie dividend will amount to £8,047. 10s., leaving a balance of 
£14,043. 17s. 2d., which the directors propose to carry to reserve fund, increasing 











Aberdeen Town and County Banking Company. 807 


the same to £20,043. 17s. 2d. In accordance with the articles of association, 
two of the directors, G. W. Egmont Bieber, Esq., and Wm. Cotton Curtis, Esq., 
retire by rotation, but, being eligible, offer themselves for re-election. The 
auditors, John Young, Esq. (of the firm of Messrs. Turquand, Youngs and Co.), 
and James Heslop Powell, Esq., retire from office, but offer themselves for 
re-election. 
General balance-shect, 31st December, 1875. 

Dr. 
Capital :—33,300 shares at £20 each, £666,000 ; less uncalled, 

£432,900 .. oe ee oe ee oe oe -» £233,100 0 0 
Bills payable, and creditors on current and deposit accounts.. 1,138,503 16 0 
Rebate of interest on bills not yet due .. oe és ds 1,038 10 11 
Reserve fund “ oa a ae pe oe aa 6,000 0 0 
Balance of profit and loss account te ne Se ‘et 22,091 7 2 


£1,400,733 14 1 








Cr. 
Cash in hand, at bankers, and at short notice .. oe -- £136,680 11 1 


Bills receivable .. ‘a re oe -- 251,815 10 8 
Securities and current accounts .. ee we - 1,011,637 12 4 
Office furniture .. “s “a ae a a de 600 0 0 


——<——— 


£1,400,733 14 1 
—— 
Profit and Loss Account, 31st December, 1876. 
Dr. 
Current expenses, directors’ remuneration, income-tax, rent, 
depreciation of furniture, &. .. ae oa me oe £9,663 10 2 


‘Interim dividend paid on 1st July, 1875 = ie i 5,827 10 0 


Balance transferred to general balance-shect .. ‘5 a 22,091 7 2 


| 


£37,582 7 4 


ee 


Cr. 
Balance brought forward from last year a ne oe £2,282 3 8 
Profits oe oe ee oe oe ee oa oe 35,300 3 8 


£37,582 7 4 








ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Report by the directors to the shareholders, submitted at the fifty-first annual 
general meeting of the company, the sixth day of March, 1876: 

The annexed statement of the liabilities and assets of the bank shows that the 
net profits for the year ended 31st January last, after deducting all charges of 
management, income-tax, &c., and making provision for all bad and doubtful 
debts, amount to £37,982. 6s. 7d. To that amount there falls to be added the 
sum of £2,083. 18s. 1ld., being the amount brought forward from the previous 
year’s profit and loss account—less the sum of £525 referred to below—making 
altogether the sum of £40,066. 5s. 6d. of profits to be dealt with on the present 
occasion. The directors have appropriated these profits as follows :—Dividend 
of 5 per cent. paid in September last, £12,600; dividend of 7} per cent. payable 
on 6th proximo, £18,900; making a dividend of 12} per cent. (clear of income- 
tax) on the paid-up capital of the bank, for the past year, £31,500; bonus of 
1} per cent., or 1s. 9d. per share, free from income-tax, £8,150; bank buildings 
at head officeand branches, in reduction of their cost, £1,500; Superannuation 
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fund for the bank’s officers, £1,000; balance to be carried forward to profit and 
loss new account, £2,916. 5s. 6d. ; total, £40,066. 5s.6¢d. The guarantee fund re- 
mains as formerly at £115,000. The shareholders having, at their last annual 
meeting, approved of the proposal made by the directors to establish a super- 
annuation fund for the bank’s officers, the directors have appropriated £1,000 of 
the past year’s profits, as above stated, towards the formation of such a fund. 
In terms of a resolution of the shareholders at the last annual general meeting 
of the company, with the view of marking the sentiments entertained by them 
towards Mr. Littlejohn, who had been fifty years in the service of the bank, and 
for forty years had discharged the onerous duties of manager—the directors 
handed to Mr. Littlejohn the sum of five hundred guineas, part of which has 
been applied, as directed by the meeting, in the purchase of a piece of plate, 
with a suitable inscription. Mr. Littlejohn having, in consequence of his 
advanced years, applied for assistance in the management of the bank, the 
directors have pleasure in reporting that they secured the services cf Mr. George 
Livingston Rorie, of the Royal Bank of Scotland, in the capacity of assistant 
manager. Mr. Rorie entered on his duties on 1st December last. From Mr. 
Rorie’s long experience in banking in Edinburgh, the directors hope that this 
step will tend to the advantage of the bank. In terms of the bank’s contract 
of co-partnery, the whole board of directors have annually to be elected at the 
stated general meetings of the company. All the present directors offer them- 
selves for re-election. 


31st January, 1876. 


Dr. LIABILITIES. 
Amount due to the public :—Deposit and currrent accounts, 
&c., including interest (no acceptances) we ee .. £1,854,708 6 5 


Notes in circulation ee nis si - ad 
Proprietors’ accounts :—Capital paid-up, £252,000 ; guarantee 
fund, £115,000; net profits for the year, £40,066. 5s 6d... 407,066 5 6 


" £2,481,887 11 11 


————————— 


220,113 0 0 





Cr. ASSETS. 
Specie, and notes of other banks, on hand; and balances duc 

by other banks .. ee ee ee — -» £863,023 19 2 
Investments in government stocks, and other securities a 249,237 14.4 
Loans, cash credits, bills discounted, and other advances .. 1,829,413 9 7 
Bank buildings, at head office and branches, twenty-one in 


number _.. ‘ap ee ° oe oe 40,212 810 





£2,481,887 11 11 








Profit and Loss Account. 


Dr. 
Dividends on paid-up capital :—5. per cent paid in September 

last, £12,600 ; 74 per cent. payable 6th March next, £18,900 ; 

bonus of 1} per cent., £3,150 ; bank buildings, in reduction 

of cost, £1,500; superannuation fund for the bank’s officers 

ee fe eee ae ee a | a 
Balance carried to credit of profit and loss new account ray 2,916 5 6 


£40,066 6 


Cr. 
Net profits for the year, as above its ‘és a -. £40,066 5 6 
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INTERNATIONAL BANK OF HAMBURG AND LONDON, LIMITED 


Report of the directors presented tothe shareholders at the fifth ordinary 
general meeting, held at London, the 8th of March, 1876. 

The directors beg to submit to the shareholders the balance-sheet and profit 
and loss account for the year ending 3lst December, 1875. The gross profits, 
after making full allowance for bad and doubtful debts (with the exception of 
the claim against the Deutsch-Brasilianische Bank), amount to £51,399. 9s. 4d. 
This sum, with the addition of the balance brought forward from 1874, deducting 
all charges and income-tax, leaves a net profit of £44,353. 5s. In view of the 
claim of this bank against the Deutsch-Brasilianische Bank in Hamburg and 
Rio de Janeiro, which suspended payment in May last,the directors do not 
propose to distribute a dividend for the year 1875 ; but, pending the realisation 
of the assets of the Deutsch-Brasilianische Bank to carry forward the entire 
£44,353. 6s. to profit and loss new account. The reserve fund remains at 
£45,000. The total claim against the Deutsch-Brasilianische Bank amounted to 
£83,257. 18s. 10d. The directors, however, are glad to say a first dividend of 
20 per cent. has been received last weck both in Rio de Janeiro and in Hamburg, 
thus reducing the claim to about £67,000. It is impossible, at present, to form 
an opinion as to the eventual winding up of the Brazilian Bank’s affairs, but as 
far as the directors are informed it is expected that the loss, if any, will be but 
small. With the exception referred to, the business of the bank has been 
satisfactory. 


Balance-sheet, 31st December, 1875. 


CAPITAL AND LIABILITIES, 


Dr. 
Share capital—Amount authorised in 65,000 
shares of £10 cach . os £650,000 0 0 


Shares issued—65,000 shares on which £9 per share has been 
paid a ee a oie. aoe ma oo -. £585,000 0 
Liabilities—Amount due on current accounts, bills payable 
and other liabilities ae oe oe —< “ss -. 1,290,898 13 
Rebate of interest on bills current na ee es a 1,188 7 


Can o 





Reserve fund.. or we oe oe oe se 45,000 0 
Profit and loss account—Balance from last account, 
£5,706. 3s. 1ld.; profit, year ended 3lst December, 1875, 
£38,647. 1s, ld... oe oe eo ee ar 6 44,353 5 0 
£1,966,390 6 0 


PROPERTY AND ASSETS. 

Cr. 
Cash in hand and at bankers ae ae ae an -» £176,675 6 0 
Bills receivable and couponsin hand .. ee “e -. 857,812 13 5 
United States government stock .. oe oe oe oe 43,338 15 0 
Debtors on current accounts, loans, &c. .. eo oe -. 1,386,673 11 7 
Office furniture and fixtures (after writing off 10 per cent. 
depreciation) oe ee oe oe oe ee oe 1,890 0 0 
0 





£1,966,390 6 


en 


Profit and Loss Account, Year ended December 31st, 1875. 


Dr. 
Current expenses, including salaries, rent, rates, taxes, and 
incidental expenses % a me =? oe .. £12,752 8 3 
Vou, XXXVZ. 24 
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Balance net profit carried to balance-sheet ee ee .» 88,647 1 1 





£51,399 9 4 


Ce LT 
Cr. 
Gross profit—allowing for bad and doubtful debts with the 
exception of the claim against the Deutsch-Brasilianische 
Bank ee oe oe +e oe on ee .. £51,399 9 4 


a | 











THE BANK OF BENGAL. 


Report by the directors for the half-year ended 3lst December, 1875. 

At no time during the past six months was there any activity in the demand 
for money. The Bank’s minimum rate of interest at the beginning of the half- 
year was 6 per cent.; towards the end of July it was reduced to 5 per cent., 
and again in November to’4 per cent., at which it continued unchanged till the 
close of the half-year. The total net profits for the six months at head office 
and branches amount to R.8,69,980 12a. 5p.; this sum, with R.75,242 4a. 9p. 
carried forward from last half-year, makes a total of R.9,45,223 1a. 2p., which 
has been dealt with in the following manner :—1. In payment of a dividend at 
the rate of 7 per cent. per annum on the bank’s capital, R.7,70,000; 2. Trans- 
ferred to Reserve Fund, R.1,00,000; 3. To provide for depreciation in the 
bank’s investments in Government securities, R.56,628 12a. 8p.; 4. To provide 
for bad and doubtful debts, R.15,000; 5. Transferred to Profit and Loss 
account of next half-year, R.3,594 4a. 6p.; total, R.9,45,223 la. 2p. The 
directors have pleasure in stating that an early settlement of the Government’s 
future relations with the bank is now in prospect. A new Act to provide for 
constituting and regulating the bank, under the altered conditions involved in 
the Government ceasing to be a shareholder,” has been introduced into the 
Legislative Council, and is expected to become law in March next. The Act 
has been carefully considered by the directors, who believe it will be passed in 
a form that will be satisfactory to the proprietors. In September last the Board 
were Officially informed that the governor-general in council had resolved to 
dispose of the 2,200 shares held by government in the bank, in the market 
gradually, with the co-operation of the directors. This announcement was 
received by the board with surprise and disappointment, and as unfortunately 
its tenor had become known almost simultaneously to the public through the 
Press, a heavy fallin the value of shares took place, the lowest point touched 
being R.1,290. In view of this action, and impressed with the serious injury 
resulting to private proprietors, on whose aggregate holding of shares the fall 
represented a total depreciation of R.25,74,000, the directors made overtures for 
the purchase of the shares on the bank’s behalf, a course which appeared desir- 
able alike in the interest of the private proprietors, and as a means of reducing 
the bank’s capital, which, experience has shewn, is unduly large. The directors 
have satisfaction in stating that an offer of R.1,225 per share was accepted by 
government, and that the transaction, for which the directors will be indemnified 
and due legal power given, will be carried out on the passing of the new act. 
The par value of the government shares amounts to 22 lacs, and it is intended 
to cancel shares for 20 lacs, and sell in the market, for the benefit of the bank, 
the shares for the remaining 2 lacs. The bank’s capital will thus be reduced 
to 2 crores, while the premium to be paid to government, viz., R.4,95,000, will 
be debited to reserve fund, which will receive credit for any premium realised 
on the 2 lacs of shares to be sold in the market. The directors are in com- 


munication with government regarding the renewal of the agreement for the 


conduct of the government business by the bank, in the remuneration for which 
no change is proposed. 
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Statement of Affairs on the 31st December, 1875. 
Liabilities. 
Dr. 
Proprietors’ capital paid up .. oe a oe .-R.2,20,00,000 0 0 
Reserve fund -. *19,03,815 13 1 
General Treasury balance at head office. R. 98, 93, 298, 8a. ; 
ditto, ditto at branches, R.1,86,73,574. 8a. .. 2,85,66,873 0 0 
Other deposits at head office and branches < - -. 2,62,85,193 6 8 
Bank post bills, &c. ee oe a és 8,35,432 0 10 
Sundries .. ee ee ee at oe wn 11,15,249 5 10 
R.8,07,06,563 10 5 
Assets. 
Cr. 
Government securities .. »-R.1,73,83,253 7 0 
Loans on Government securities at head office and branches 67, 76, 968 1 1 
Accounts of Credit on ditto ... a ee: i ‘a 32,51,888 ae 
Mercantile bills discounted ditto oe es aa »- 1,58,17,187 11 1 
Dead Stock = 7 ies e ee 10,48,186 10 7 
Stamps . <s ae oa a eh 10,986 0 0 
Balances with other banks be a ce ne a 5,84,502 1 8 
Sundries .. ‘ + de - am LP 5,82,917 1 2 
Bullion . x 9,714 8 3 
Cash and Currency notes at head ‘office, Rl ,15, 59 775. “4a. 6p. 
Cash and Currency notes at branches, R. 2 136, 82, 244,1a. lin 3,52,42,019 6 5 
R.8,07,06,563 10 5 
Profit and Loss Account. 
Receipts. 
Dr. 
Amount brought forward from last half-year, R.75,242.4¢.9p.; 
amount received in interest, discount, exchange, commis- 
sion, &c., at head office and branches, R. 13,18,867. 15a. lp. R.13,94,110 3 10 
Disbursements. 
Cr. 
Establishment at head office and branches, R.3,29,418.2a.1p.; 
pensions, R.7,560 ; directors’ fees, R.10, 393 ; law charges, 
R.3, 254. 82.; ; contingencies—stationery, R. 14, 848. 14¢.2p.; 
lighting, R.4, 213. lla. 10p.; printing, R.3, 095. 4a. 9p. ; 
advertisements, R.2,121. 1a. "ip. ; ; rent of branch pre- 
mises, assessments, ‘and miscellaneous charges at head 
office and branches, R.52,866. 7a. 2p. ; allowance for wear 
and tear of bank property, R.21,116. la. lp. i a 4,48,887 2 8 
1 2 


Net profit.. ee ee ee oe ¥ ae +6 9,45,223 


Amount set aside for ag 1X of adividend at the rate of 
7 per cent. per annum, R.7,70,000 ; amount transferred to 
reserve fund, R.1,00,000 ; amount transferred to credit of 
government securities to meet depreciation in invest- 
ments, R.56,628. 12a. 8y.; amount transferred to bad and 
doubtful debt fund, R.15,000; balance carried forward to 
profit and loss new account, R.3,594. 4a. 6p. as e. 9,45,223 


1 2 





* R.6,85,676. 10a. 7p. of which represent amount of old notes still outstand- 


ing of the bank’s circulation which was withdrawn in 1862. 
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Reserve Fund. 


Balance at 30th June, 1875, R.18,04,775. 13a. lp.; amount 
transferred from Profit and Loss Account, as above, 
R.1,00,000 oe 


ee os oe ee ee 19,04,775 13 1 
Bank of Bengal Notes paid during the half-year .. 


oe 960 0 0 
Balance of reserve fund ee R.19,03,815 13 1 











& 
> 





THE SILVER QUESTION. 


WE extract from the “ Economist” the following summary of the recent 
important discussion in the French Senate on this question :— 

The silver question has just been the subject of a discussion in the 
Senate, and produced important declarations from the Minister of Finance 
and the Governor of the Bank of France. At the end of last week M. de 
Parieu gave notice of his intention to bring forward the subject of the 
Monetary Convention of February last, and Tuesday was fixed for the 
debate. At the opening of the sitting of that day the Minister of Finance 
presented a Bill which he suggested would permit of a complete study of 
the entire question. The text consists of a single paragraph :—*The 
coinage of silver five-franc pieces may be limited or suspended by degrees.” 
Such a measure, he said, would enable the Government to maintain an 
expectant attitude on the question of a single or double monetary 
standard. M. de Parieu, nevertheless, brought forward his interpellation 
in a long speech, in which he demanded that the Government should come 
to some definite resolution, as the expedients adopted by the Monetary 
Convention during the last three years were no longer sufficient. As a 
member of all the national and international commissions which have had 
the subject under consideration since 1875, M. de Parieu speaks with 
authority, and his speech will be read with interest by all who occupy 
themselves with the subject. He censured the practice of allowing the 
Mint to receive silver for coinage by anticipation for the year beyond 
that for which the limit was fixed, as when the delegates of the Five 
Powers met in the following year they found their decisions engaged 
beforehand. He recommended for imitation the course followed by 
Belgium and Switzerland; the former country had undertaker on its 
own account the coinage of its contingent, believing that if a profit was to 
be made by the operation it belonged to the State, and not to private 
individuals ; Switzerland had done even better, and in 1875 had not 
exercised her right of coining her share of the 150 millions at which the 
limit was fixed, considering it dishonest to put into circulation a de- 
preciated money. He regretted that so little attention should have been 
paid to the decision of the International Commission of 1867, when of 45 
delegates representing twenty-two countries, 43 voted in favour of a single 
gold standard; of the two others, one, a Dutch commissioner, had since 
changed his views; the second, who remained alone, occupied at the 
French Ministry of Finance a position which enabled him to exercise a 
certain influence on the fate of the question 

M. Léon Say said, in his reply, that he would not then examine the 
question of the monetary standard, as it might be discussed when the bill 
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he had presented came back from the committee. He considered that 
the demonetisation of silver, if rendered absolutely necessary by circum- 
stances, would be very unfortunate and very costly. Trance would be, 
perhaps, forced to support that inconvenience and expense, but the duty 
of the Government was to defer that moment as long as was possible. 
Referring to the coinage of silver by the Belgian Government, mentioned 
by M. de Parieu, he said that the same had been done by France; and of 
her contingent of 75 millions in 1875 45 millions had been coined on 
account of the State. M. de Parieu here asked whether any account of 
the operation, and the price paid for the silver, would be presented. M. 
Léon Say answered that complete details should be furnished to the com- 
mittee on his bill. 

M. Rouland, governor of the bank, next spoke. He believed that one 
of the chief causes of the depreciation of silver was tlie sort of panic 
which caused people to get rid of their silver at the bank or elsewhere. 
That panic itself was, however, much exaggerated ; it was supposed that 
the silver, which had been represented as issuing in torrents from the 
mines, was inundating the country, but the silver in the reserve of the 
bank represented only a sum of 495 millions, against 1,325 millions of 
gold. The bank had another means of ascertaining the real facts; if 
silver had been introduced into France to excess, debtors would be eager 
to get rid of it immediately in the payment of their debts. So far from 
that being the case in the payments received by the bank for bills dis- 
counted, in Paris and the branches, the silver compared with gold did not 
exceed the proportion in which it was paid out by the bank, or 30 per cent. 
This was not the first time that the relative value of gold and silver had 
varied, and the country was accustomed to such changes. He admitted 
that the difference of value was greater than before, but the conclusion 
must not be drawn that silver should now be demonetised. He did not 
partake of M. de Parieu’s fears. and hoped that both metals, which for 
centuries had rendered such services to France and to Europe, would be 
preserved as money. 


yé 
ae 


Hotices of Pooks. 


The Elements of Banking—By Henry Dunyina Macierop, M.A. 
Longmans & Co. 1876. 


A short preface states the object with which Mr. Macleod wrote this 
Book. 





“The purpose of the following work is to exhibit in the simplest language 
sible, the mechanism of the great system of Credit, Banking and the 
oreign Exchanges, and to explain the reasoning upon which is founded—the 
principle of currency which I published in 1856—that the true method of 
controlling credit, and the paper currency, is by adjusting the rate of 
discount by the bullion in the bank, aud the state of the foreign ex- 
changes—which is now universally acknowledged to be the true one, and 
which is now adopted by the Bank of England, and by every bank in the 
world.” 
The principle which Mr. Macleod mentions is undoubtedly the correct one. 
Examples of the power of this principle come daily, we might almost say 
hourly, before the attention of every one engaged in the business, the con- 
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sideration of which forms the subject of-Mr. Macleod’s book. But Mr. 
Macleod’s definition of currency is far from being equally sound. ‘“ We 
may,’’ he states, “enumerate the different species of currency, or circulating 
medium, as follows :— 

1. Coined money : gold, silver and copper. 

2. The paper currency: promissory notes, bills of exchange, (with all 
their varieties. 

3. Simple debts of all sorts not recorded on circulating paper: such as 
credits in bankers’ books called deposits, book debts of traders, and 
private debts between individuals.” 

The expression, promissory notes in the second of these divisions refers, 
we suppose, to notes payable on demand. If that is Mr. Macleod’s meaning 
we may accept his definitions down to that point ; but there we must halt. 
To place bills of exchange with perhaps 3 months, 6 months to run before 
maturity, on the same category with “ coined money ” seems doubtful to say 
the least of it. But with the close of the second paragraph we must 
absolutely stay our hand. To consider “simple debts” of any kind not 
recorded on circulating paper, part of the circulating medium of a country 
is absolutely impossible. Mr. Macleod continues to state that the currency 
or circulating medium in any country is the sum of all the debts due to 
every individual in it—that is all the money and credit in it. We have gone 
very carefully through Mr. Macleod’s book in order to discover the grounds 
on which his theory of the circulating medium can be founded, and it appears 
to us so bound up with his theory of credit, that one is not intelligible with- 
out the other. “Credit”? Mr. Macleod considers “exchangeable property, and 
a substitute for money.” He continues (page 137) to state that in the pro- 
duction of commodities, “Credit performs exactly the same functions as 
money. So far, therefore, as production goes, credit is in all respects 
equivalent to money, and so long as we have laid down the representative 
of the fruits of a man’s past industry, and credit a pledge of his future 
industry. It is certain that ‘credit’ exceeds‘ money’ many times in this 
country, for whereas it is not supposed that the actual money exceeds 
£80,000,000, the credit in bills of exchange, which is only one form of it, 
taking a very low estimate, exceeds £400,000,000—that is, the people of 
this country have always pledged their future industry to the extent of four 
hundred millions of money. And this £400,000,000 is equally capital, it 
is equally a real value as the £80,000,000. No doubt it is of a different 
description ; it is more precious; a portion of it may perish. But it is an 
undeniable fact that it has performed the same functions, as far as regards 
production as money. Itis a distinct and separate article of value over and 
above commodities, totally different from bills of lading, which merely repre- 
sent particular commodities. Bills of exchange are nota lien upon property, 
but upon industry, and any property a man possesses is only a kind of 
collateral security to make good his engagements in case his industry is 
unsuccessful.”—The Elements of Banking, pp. 137-8. 

We fully agree with the legal theory in this paragraph, that “ Bills of 
exchange are not a lien upon property,’ but unless they are based on 
property, no industry merely in those whose names are attached to such 
paper will enable them to meet their obligations when they fall due. Nor 
will the following paragraph, which compares the system of cash credits in 
— with accommodation paper, find more acceptance north of the 

weed :— 

“We see, therefore, that the common objections urged against accommo- 
dation bills are perfectly futile, and quite wide of the mark. Whether a 
Bill be a good and safe one has no reference to whether it represents a 
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past or a futwre transaction, but whether it is a safe and judicious one 
in itself, and the parties to it able to meet their liabilities. The whole 
cash credit system of Scotland, which has conduced so eminently to the 
prosperity of that country, is a system of accommodation paper, which is 
sufficient to disprove in the mind of any dispassionate person, that the 
system is in itself necessarily dangerous and pernicious, but is proof enough 
that, if it is judiciously managed, it may be of great advantage.””—The 
Elements of Banking, pp. 140-1, 

There is a well-known and often-quoted saying with respect to this 
branch of the subject, that “a man is not fit to be a banker who can dis- 
tinguish between a bill of exchange and a mortgage.”’ It is just this dis- 
tinction, and the distinction between the transaction based on real business 
and the one based only on expectation, which Mr. Macleod has been unable 
to trace. 

But apart from these theories with which we are unable to agree, there 
is much that is interesting and useful in Mr. Macleod’s book. It shows a 
careful study of the law of the subject, and a great acquaintance with 
authorities on such matters, In this branch of the question, the investi- 
gations which Mr, Macleod has made in preparing the digest of banking 
law to which he refers has been of service to him, and the information he 
has thus acquired will be of service also to his readers. 


a 
al 
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To the Editor of the “ Bankers’ Magazine.” 
SWIFT v. WINTERBOTHAM., P.O. & DUO. 


Sir—What was the final result of the somewhat celebrated cause 
“Swift v. Wintherbotham”’? So far as my memory serves me, on the 
first trial of the cause a verdict was given in favour of the plaintiff of 
£3,000. The defendants (the Gloucestershire Banking Company) appealed 
against this decision; and it was set aside by the Court above (Lord 
Coleridge being the judge) on the ground that the individual manager of 
the bank who replied to the letter of enquiry (and not to the Banking 
Company) was the party liable. Will you kindly state whether any further 
proceedings in the matter have been taken ; or whether the damages have 
been paid by the manager or the bank; or whether the effect of the 
decision of the Court of Appeal is merely to set aside the original vordict 
against the bank; and that the plaintiff, in order to enforce his remedy, 
must commence proceedings de novo ? 

21st March, 1876. A Bank Manager. 


[This case is fully reported in L. Rep. 8 Q. B. 244; 42 L. J. 111, Q. B., 
and 28 Law Times Reports, N. 8., 339. It was an action by a dealer in 
iron rails, against the bank. It was tried at Guildhall before Cockburn, 
C.J., and a Special Jury, in January 1872, Verdict for plaintiff for 
£2,937. 10s. Leave to defendants to move to enter verdict. Rules Nisi 
granted, and argued in June 1872, and the judgment of the full Court of 
Q.B. delivered Feb. 17th, 1873, by Quain J., upholding the judgment of 
the Court below. The defendants again appealed to the Exchequer 
Chambers, the appeal was argued Feb. 2nd, 1874, and the judgment of 
the Court below was reversed as to the Banking Company (as represented 
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by Winterbotham), but upheld as to Goddard the Manager, as having 
rendered himself personally liable for the false representation. This 
decision has remained undisturbed.—Ed, Law Department, B.M.] 





PAYMENT OF BILLS FALLING DUE ON SUNDAY. 


Srm—I shall feel obliged if you will kindly answer the following in your 
next month’s number of the Magazine :— 

Query.—A Bill drawn on the 16th December, at three months’ date, 
becomes due on the19th March, which is a Sunday. If advised by the 
county banker as due on the 1th, will the London banker pay it ? 

Bank CLERK. 


[Yes. _ ee | - on Sunday, are, by law, payable the Saturday 
preceding—Ep. B, M. 





“§, W. W.,” who has repeated his previous inquiry, will find his former 
letter printed and replied to in our March number.—Ep. B, M. 


Nore.—Communications addressed to the editor for his reply must be 
accompanied by the name and address of the writer—not for publication, 
but for identity. 





+ 
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Hotes of the Month. 


Tuer Standard Discount Company (Limited) announce that on the 28th ult. it 
was resolved to call up £2 per share on the subscribed capital of the company, 
and to make same payable at Messrs. Glyn’s on 31st inst. 


Advices from Cape Coast Castle state that the King of Ashantee paid on the 
24th January another instalment of 500 ounces of gold on account of the 
indemnity. The gold was, however, found to be alloyed, and orders have been 
given that it was to be at once replaced. 








The directors of the Bank of Scotland have called a special meetin: 
proprietors, to be held at Edinburgh on the 28th ink to Fn Sin 
increasing the paid-up capital of the bank from £1,000,000 to £1,250,000 by 
the issue of £375,000 new stock, of which £250,000 would te paid up on the 
31st of August next. The new stock is to be offered pro ratd to the proprietors 
- ae —— = - — - the £250,000 to be paid up at the price of 

50 for stock, and from the premium so obtained it is pr ine 
the reserve fund to £750,000. . ee ee 


The following memorandum, with reference to the disposal of i i 
was estreated on the absconding of J. J. de Lizardi, pec. a sen Aegean 
interest which will come before the Court of Bankruptcy shortly :— 

**Tt will be remembcred that on the failure of J. J. de Lizardi a criminal 
charge was preferred against him by Messrs. Glyn & Co., on which occasion 
bail for his appearance was accepted, himself in £12,000, and two sureties in 
£6,000 each. Upon his absconding the recognizances were estreated. The 
sureties, in pursuance of their bail, paid the £12,000, which amount, it is under- 
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stood, the City authorities have retained, and refused to pay over to the Crown, 
alleging a right thereto under their charter. A small dividend has now become 
payable under the bankruptcy of De Lizardi, and the City authorities have put 
forward a claim for the amount of his recognizance—viz., £12,000. The sureties 
have also claimed to rank for their £12,000 as for money paid on Lizardi’s 
account at his request. If these claims are well founded, the result appears to be 
that a liability of £24,000 will have been legally incurred by Lizardi after his 
failure, and that the bail {o the extent of the dividend will have been exacted 
out of the pockets of the creditors. 


The directors of the Cheque Bank (Limited), as re-organized, announce that 
they have taken over the business of the original bank, which will be continued 
without any break on the same general principles as heretofore. 


The first report, to December 31st last, of the National Penny Bank (Limited), 
which commenced business under such distinguished auspices at 267, 
Road, on the 9th of October last year, states that the results have exceeded the 
anticipations of the committee of management, of which the Hon. Edward Stan- 
hope, M.P., is the chairman. Onthe first night no fewer than 185 accounts were 
opened, and the number is reported to have gone on steadily increasing. Eight 
additional branches have commenced operations. The number of accounts o 
on the last day of the year was 2,611, and the amount due to depositors, including 
interest, £1,603. Whether the bank will be a commercial success remains to be 
seen, but the committee believe that at no distant period they will be able to 
declare a dividend, and the enterprise is certainly worthy of support in the 
interests of the large class whose need of encouragement to save is greater in 
proportion to the smallness of the sums which they can afford to lay by. 


The United States Treasury will shortly receive from San Francisco 14 tons 
of silver coin, about $500,000, in anticipation of the period for resuming the cir- 
culation of silver. The printing of paper fractional currency ceased about the 
middle of February. The stock on hand is about $2,000,000, which will all 
be paid out in a few weeks. The silver coin in the Treasury amounts to 
$12,000,000. 

Negotiations for additional silver supplies are being conducted with the owners 
of the Nevada mines, 





The National Bank of the State of New York in New York city, which closed 
its doors on the 14th March, reopened again on the 20th, paying all cheques 
presented. 


At the Bow Street Police Court, on 24th March, Eugéne T’Kint, who is 
charged, under the Extradition Acts, with larceny to the extent of upwards of 
7,000,000 francs from the Banque de Belgique, Brussels, was again brought up, 
and was also charged with forgery. He was committed in the ordinary way to 
be sent to Belgium for trial. 


An extraordinary general meeting of the shareholders of the British and 
Foreign Exchange and Investment Bank is called for the 31st March, in accord- 
ance with the suggestion of a considerable number of shareholders, to consider, 
and, if so determined, to pass a resolution for the voluntary winding up of the 
company. ‘The company was established in 1872, with a capital of £500,000, for 
the purchase and sale of securities and the transaction of bullion and foreign 
exchange business, but the success anticipated has not been realized. 


Mr. R. E. Morrice has been compelled by ill-health to resign his seat at the 
Board of the Anglo-Egyptian Banking Company. 


an 





— 
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MONTHLY CHRONOLOGY. 


Mar. 4.—A telegraphic despatch from St. Petersburg, says :— 

‘¢The Emperor accedes to the wish expressed by the people of Khokand to 
come under his rule, and the Khanate will henceforth form part of the Russian 
possessions.” . 

8.—The British Commissioners to the Philadelphia Exhibition express much 
re at the friendly spirit with which every request by them is met by the 
officials. 

8.—In the 6,000,000 dollars suit brought against William M. Tweed on behalf 
of the people of the State of New York, the jury have returned a verdict for the 
plaintiffs for 6,537,117 dollars. 

8.—The Crown Agents for the Colonies invite applications for the first instal- 
ment, amounting to £350,000, of an issue of £1,200,000 Natal Government Four 
and-a-half per Cent. Debentures, which it is proposed to raise for the construc- 
tion and temporary maintenance of three lines of railway in that colony, of the 
total length of about 105 miles. The issue price will be £95. 5s. 

8.—Subscrivtions are asked by the Hongkong and Shanghai Banking Cor- 
poration for £274,915, being the unissued balance of the Imperial Chinese Loan 
of 1874. The bonds bear interest at 8 per cent. 

9.—The Bank of Bengal has increased its rate of discount 1 per cent. 

11.—The United States Senate has passed a bill admitting New Mexico into 
the Union as the 39th State. The admission cannot be consummated until after 
the Presidential election. 

14.—The floods in Paris continue, and cause increased uneasiness. 

14.—The Indian exchanges have improved to 1s. 93d. owing to the tightness 
of money on the other side, which is still attributed to the course taken by the 
Indian government in withholding its balances in the banks. At Bombay the 
rate for short loans has advanced to 9 per cent., and for three months’ loans 10 
per cent. is charged. 

15.—The difficulty between Japan and Corea has been settled, but the terms 
of peace have not transpired. 

16.—After three days’ interruption occasioned by the storm which blew down 
the telegraph posts, communications between London and Paris are restored. 

15.—The Spanish government has demanded the release of the prize crew who 
were taken to Gibraltar by the British schooner, ‘‘ Amalia.” 

16.—A public meeting has been held at Calcutta, at which it was resolved to 
erect a statue in commemoration of the services of Lord Napier of Magdala. 

20.—Alfonso XII. has entered Madrid in triumph, and 25,900 soldiers marched 
in four hours and a-half through the Puerta del Sol, amid the acclamations of 
the capital. 

22.—An extensive conspiracy to counterfeit United States bonds and bank- 
notes has been discovered. Four of the persons principally implicated have been 
arrested. 
22.—The sum of £365,000, consisting of £118,000 in bar gold, and £247,000 
in sovereigns principally from Australia, has been received at the Bank to-day, 
making on balance a total influx of £501,000 since the last return. 

22.—In the bullion market it is reported that bar silver continues very flat, 
and sales have been made at 523d., the lowest quotation ever touched. 

23.—The Bank of England reduced its minimum rate of discount from 4 per 
cent. to 3}. 


& 
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MERCANTILE EMBARRASSMENTS. 


The failure of Messrs. Walter, Cosser and Co., of Acre-wharf, Lambeth, is 
announced, Losses in the wood trade are given as the cause. The liabilities 
are estimated at £100,000, and the assets considerable. 

The failure is announced of Mr. Charles Kekulé, merchant, of 34, Mark-lane. 


He is understood to have been engaged chiefly in the corn trade. The liabilities 
are small, 
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Messrs. Lutscher and Co., of Austinfriars, have had their bills returned. The 
firm is in the Egyptian trade. The liabilities are estimated at about half-a- 
million sterling. The senior partner, Mr. P. Lutscher, was a director of the 
Anglo-Egyptian Bank. 

The suspension has been announced of Messrs. Miller, Sons and Co., of London 
and Bridgend, colliery proprietors. The liabilities are about £40,000, of which 
“a considerable portion is secured.” 

The bills have been returned of Messrs. J. A. Hofmann and Co., of Gresham- 
street, merchants. The liabilities are estimated at £70,000. 


—~<- 
—~— 





TENDERS FOR BILLS ON INDIA. 

The tenders for £500,000 in bills on India were received 15th March at 
the Bank of England. The amounts allotted were—Calcutta, £10,000; 
and to Bombay, £20,000 ; average rate, 1s. 9d. Tenders on all Presidencies 
at 1s. 9d. will receive in full. These results show a decline of 3-16 in 
Calcutta and } of a rupee on Bombay when compared with the last allot- 
ments, which were made on January 19th. 


2 
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Monetary Review. 


Last month closed with a steady money market, but not without 
anticipations existing of approaching easier rates; the previous 
drain of gold had ceased, and, on the contrary, the Bank’s resources 
were augmenting ; the foreign exchanges generally were favourable 
to this country, and the repayment of the £4,000,000 purchase- 
money for the Suez canal shares was looked forward to as the signal 
for a further fall in the value of money; the expectation being that 
the principal part of this sum would travel into the open market, 
and so tend to change the order of things previously existing as 
between it and the Bank of England—the Bank having hitherto 
had command over the market by reason of the influx of revenue. 
This payment was not effected, however, quite so soon as seemed 
to have been expected. The Parliamentary Bill authorising it did 
not receive the Royal assent till towards the middle of the month; 
meanwhile, further heavy payments on account of revenue, to close 
the financial year, had to be provided, and so helped to keep the 
market bare of any surplus stock of money; whilst, for the time 
being, a firmer rate for money was encouraged by the state of 
things on the Stock Exchange, where serious apprehensions of mis- 
chief to be developed at the coming half-month’s settlement had 
arisen. The Bank return continued to mark improvement and in- 
crease of strength. The continental exchanges, also, continued 
favourable to this country, and it was understood that the demands 
of the German government for gold were, for the present, satisfied ; 
so that no cause existed for any uneasy feeling with regard to outward 
demands upon the Bank’s resources. The immediate result of the 
Stock Exchange settlement in the middle of the month was not so 
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disastrous as had been apprehended from the magnitude of the 
account open, and the great depreciation which had taken place in 
the price of securities ; consequently, pressure for money was avoided 
during this settlement, and money remained on offer when it was 
concluded. 

Later on in the month the Suez canal money was paid, and did, 
apparently, find its way into the open market, as indicated by tho 
circumstance of the Bank having Jost the command of the market 
which it had hitherto held, and the consequent fall in the outside 
rates for discount, whilst the scarcity of bills which has been noted 
of late, had not been succeeded by any brisker demand for dis- 
counts. The Bank’s resources continued to augment, gold flowed 
into its coffers and remained there, the demand for the pre- 
cious métal for exportation having ceased. Under these circum- 
stances, the disposition to ease in money, which we have before 
alluded to, progressed further, and, accordingly, on the 23rd 
of March, the Bank rate was reduced from 4 per cent. to 34 per 
cent. This movement, however, has not overtaken the outside 
market, where the rate has since been 3 per cent., and even less, 
for best bills, indicating a further fall in the Bank’s minimum 
before long, in the absence of any unforeseen circumstances arising 
to delay it. The Bank has gained a large amount of bullion during 
the month, whilst the continental exchanges remain favourable to 
this country, and Germany is no longer a buyer of gold here for 
the present, so that the Bank will be well prepared to meet the 
usual requirements in connection with the payment of the dividends, 
when the time comes for their distribution, and these payments will 
tend to give additional impulse to the downward movement in the 
rates for money in the immediate future. 

The Stock markets opened, after the settlement at the end of last 
month, with a disposition amongst speculative sellers to buy back 
stock in order to close accounts for the fall. During the early part 
of this month the same features as we have of late noted continued 
to prevail generally throughout the markets ; speculative securities 
being influenced by any passing incident or report of the moment, the 
principal support still coming to them from Paris, whilst good invest- 
ment securities, on the other hand, remained unaffected or marked fur- 
ther advances. Turkish and Egyptian stocks, as heretofore, showed 
the chief fluctuations ; the former being adversely affected by the 
announcement of Messrs. Dent, Palmer & Co., that they were not in 
@ position to pay the moiety of the coupons of the 1858 loan, whilst 
the latter were acted upon by all manner of rumours respecting 
financial arrangements in Egypt; until, later in the month, these 
reports tended rather to give support to Egyptian stocks. 

The EnglishRailway market showed signs of depression earlyinthe 
month and the announcement of the North British dividend, at therate 
of 4} per cent., gave the signal for a further fall, and speculators lost 
no time in moving in that direction, whilstsome forced sales had to be 
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made for the purpose of closing accounts which could no longer be kept 
open. A prominent feature in the month’s history of Stock Exchange 
transactions is the remarkable fail in Argentine securities, the cause 
of which is not at all apparent; the fact, however, small as it is in 
itself, conveys an impression of the weakened condition under 
which the transactions of the Stock Exchange are now conducted, 
as in this case no legitimate grounds could be assigned for the 
remarkable fall which occurred in the price of these securities. 

Great uneasiness prevailed on the Stock Exchange in anticipation 
of the settlement in the middle of the month; it was known before- 
hand that the long-continued fail in the prices of railway stocks had 
led to the withdrawal of support from speculative holders who were 
unable to meet the required margin on advances. These adverse 
circumstances culminated in many failures, numbering altogether 
up to the end of the settlement no less than twenty-one members. 

English government securities, meanwhile, showed little move- 
ment, remaining unaffected by the course of general business. On 
the other hand, some of the better class of foreign government stocks 
showed improvement in prices. 

The depressed feeling arising out of the unsatisfactory condition 
of the markets at the settlement was not altogether dispersed as the 
result of that operation, but still a disposition was afterwards 
evinced to take advantage of the low prices which prevailed; ac- 
cordingly some buying took place, and a slight rally ensued in those 
markets which had been chiefly depressed —the markets for foreign 
stocks and English'railways. A great change has since taken place 
in the former of these markets, where Egyptian stocks have been 
subjected to a sudden and severe fall, reaching in one case as much 
as 5 per cent., resulting from Mr. Disraeli’s unexpected announce- 
ment in the House of Commons, that Mr. Cave’s report on the 
finances of Egypt would not be published. This announcement, on 
reaching Paris, was of sufficient import to stay the support which 
has been of late persistently accorded to the Egyptian market here 
by the French group of speculators in the stocks of that country. 

The shares of joint-stock banks connected with countries whose 
stocks are depreciated, have moved downwards in sympathy there- 
with, whilst those of some of the home and colonial institutions 
mark a rise in price. 


y— 
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NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 














322 


between A; 


PUBLIC INCOME AND EXPENDITURE. 


TuHE follo are the receipts into and payments out of the Exchequer 
eit 1875, and February 19, 1876 :— -" 


REVENUE AND OTHER RECEIPTS. 


























Total Receipts | Total Receipts 
patent Potimate auer from Exche- | into aa age 
veer eae | EIT ic? | Mamaia 
Balance, bons 1, map £ £ & 
Bank of Englan ee Se - 4,662,261 5,908,870 
Bank of Teed oe oe oe —_ 1,603,061 1,533,984 
6,265,322 7,442,854 
REVENUE. 
Customs al ee ae -- | 19,500,000 | 19,315,000 | 18,737,000 
Excise .. ee ee ee .. | 27,740,000 26,946,000 26,834,000 
Stamps.. .. .. + ee | 10,600,000 | 10,565,000 | 10,264,000 
Land Tax & House Duty .. Ra 2,450,000 2,364,000 2,340,000 
ee * and Income Tax .. -- | 3,900,000 3,860,000 4,217,000 
Post Offi st si «» | 5,750,000 5,870,000 5,620,000 
Zeengh h Service Mt: ai -» | 1,200,000 1,200,000 1,120,000 
wa Lead ee oe ee 385,000 378,000 385,000 
+ see mame a ia 4,100,000 | 3,929,459 | 3,663,000 
Revenue .. eo ee +. | 75,625,000 | 74,427,459 | 73,080,000 
Total, including balance oe 80,692,781 | 80,522,854 
_ OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 1,703,964 1,547,743 
Money raised for Fortifications & Military Barracks 250,000 600,000 
Money raised for Local Loans by Exchequer Bonds 1,500,000 — 
Totals See ae «» ee S| 84,146,745 | 82,670,597 





EXPENDITURE AND OTHER PAYMENTS. 
































Total Issues out Total Issues ent 
pate Py Se pain be ments rt ts 
BXPENDITURE. a. re April 1, 1875, proms yyy oer. 
to March 18, 1876.) to March 20, 15. 

£ £ £ 
Permanent charge of Debt* . 27,400,000 | 26,813,759 | 26,788,389 

Interest on Local & Temporary Loans* 70,000 26,250 — 
Other charges on Consolidated Fund* | 1,590,000 1,475,840 1,497,260 
Supply Servicest .. oe 46,837,000 | 44,503,434 | 42,256,724 

Estimate oe 75,897,000 

Expenditure a ici .. | 72,819,283 | 70,542,373 
OTHER PAYMENTS. z 
Advances under various Acts,issued from Exchequer | 4,336,827 3,247,715 
Expenses of Fortifications and Military Barracks 250,000 600,000 
Exchequer Bills paid off _. = os 37,500 240,300 
Surplus income applied to reduce debt we os 331,867 755,185 
Balances on March 18, 1876:— 77,775,477 | 75,385,573 
Bank of England oe ee ee ee ee 5,091,282 5,775,694 
Bank ofIreland .. ee ee eo on 1,279,986 1,509,330 
Totals a «. £) 84,146,745 | 82,670,597 





* As stated in the Budget, 


+ As por Appropriation Act. 
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DEBTOR. 





BANK OF FRANCE, 


$23 





Feb. 24. 


March 2. 


March 9. 


March 16. 


March 23. 





Capitalof the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 








¥. c. 
182,500,000 0 


F. c. 
182,500,000 0 


¥F. c. 
182,500,000 0 


¥. c. 
182,500,000 0 


¥. c. 
182,500,000 0 























of June 9 1857) ose 8,002,313 54 
Reserve aa she Bank 002, 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
— ve of landed prs: 22,105,750 14| 22,105,760 14] 22,105,75014| 22,105,75014| 22,105,750 14 
perty ... ae ove 4,000,000 0 4,000,000 0 4,000,000 0 4,000,060 0 4,000,000 0 
Special Reserve wee 22,064,209 97 22, 064, 209 97 22, 064, 209 97 22,064,209 97 22,064,209 97 
ss pee arg = ge 2, 463, 800, 490 0 2,495,987, 410 0/2, 472, 826, 785 0|2,464,517,960 0 | 2,437,243,705 0 
and receipts nai 
mm. ae: lla at 12,859,955 33 14,148,972 73 13,931,944 55 14,805,549 83 13,303,952 13 
rent, creditor... eco 137,980,140 15 | 140,189,662 5] 140,730,091 35| 142,367,957 67 149,154,015 86 
Current accounts,Paris | 262,560,645 84 245, 028, 333 25 | 278,096,776 58 | 271,240,568 89| 316,054,816 38 
Do., branch banks ...| 32,135,157 0} 37,069,034 0| 30,656,124 0| 31,924,841 0 33,332,115 0 
——— nee tig ° 3,152, 573 0 2'902,231 0 2,651,976 0 2,518,191 0 2,375,696 0 
nterest on se es 
transferred or de- 
al bd aid ae 4,276,213 64 3,636,051 9 3,730,974 31 3,300,190 41 3,042,862 3 
1 
x ee 5,247,317 01 5,755,651 34 6,208,983 4 6,789,703 61 7,371,103 57 
e-discounte as 
six months ose ooo 2,718,255 13 2,718,255 13 2,718,255 13 2,718,255 13 2,718,255 13 
= not a gee : 2,081,469 80 2,682,235 31 1,926,672 18 7,129,272 49 2,211,169 41 
eserve for eventua 
losses on prolonged bills 9,951,750 20 9,951,750 20 9,951,750 20 9,951,750 20 9,951,750 20 
Sundries... ese ooo 46,756,173 01 41,645,803 71 41,791,413 87 41,905,820 65 46,779,958 27 
Total ... se |3,222,192,413 76 | 3,240,387,668 46 | 3,243,894,019 86 | 3,237,842,334 53 | 3,262,211,572 63 
CREDITOR, 
Feb. 24. March 2. March 9. March 16. March 23. 
Cash in hand and 


inbranchbanks .. 
Commercial bills over- 
due 
Commercial bills dis- 
counted, not yet due 
Bonds of the City of Paris 
'reasury bonds 
Commercial bills, 
branch banks 
Advances on deposits 
of bullion eee 
Do. in branch banks .. 
Do. in French public 
securities 
Do. by branch banks ... 
Do. on railway shares 
and debentures 
Do. by branch banks... 
Do. on Crédit Foncier 
bonds ... 
Do. branches .., ose 
Do. to the State (Con- 
vention June 10, 1857) 
Government stock re- 
serve .. 
Do. disposable ... 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hoteland furniture of 
the Bank,andlanded 
property of branches 
— of manage- 


oe one 


uae of the ‘Special 
Reserve... 
Sundries 


eee 








F. c. 
1,776,741,080 74 








F. c. 
1,803,010,651 40 





PF. Cc. 
1,830,717,710 53 





PF. c 
1,845,649,864 27 


¥. c. 
1,874,648,768 97 























235,899 83 451,478 20 185,334 13] 2,198,458 77 273,547 61 
273,474°054 2| 257,162,452 35| 259,503,930 2| 241,113,690 28| 246,298,639 33 
556,387,500 0| 556,387,500 0| 656,387,500 0| 656,387,500 0| 556,387,500 0 
231,494,768 0| 240,328,916 0| 216,271,940 0| 212,875,895 0| 203,834,157 0 

10,951,100 0| 9,596,700 0| 9,433,900 0| 7,758,500 0| 7,056,000 0 
12,796,400 0| 12,825,300 0| 11,603,000 0| 9,468,100 0| 8,325,600 0 
25,688,600 0| 26,019,400 0| 26,119,200 0| 26,281,600 0| 26,082,500 0 
16,064,000 0| 15,998,400 0| 16,169,500 0| 16,250,200 0| 16,466,400 0 
14,883,600 0| 15,319,100 0| 15,247,200 0| 15,351,000 0| 15,464,100 0 
12,325,900 0| 12,564,200 0| 12,947:100 0| 13,169,500 0| 13,273,300 0 
1,257,300 0| 1,270,600 0| 1,277,900 0| 1,282,200 0| 1,275,800 0 
746,200 0 694,600 0 666,900 0 669,300 0 661,600 0 
10,000,000 0| 60,000,000 @| 10,000,000 0| 60,000,000 0| 10,000,000 0 
2,980,750 14| 12,980,75014|  2,980,75014| 12,980,75014] 2,980, 750 14 
76,329,613 82| 76,329,613 82] 76,329,613 82| 76,329,613 82| 76,329,613 82 
100,000,000 0} 100,000,000 0} 100,000,000 0| 100,000,000 0} 100,000,000 0 
7,783,228 0| 7,819,806 0| 7,934,183 0| 7,834,384 0] 7,840,892 0 
400,708 24 910,953 82 923,524 97 999,495 67] 1,002,684 27 
22,064,209 97| 22,064,209 97] 22,064,209 97} 22,064,209 97| 22,064,209 97 
9,587,501 0| 8,853,036 76| — 7,232,623 18| 9,078,122 61| 11,950,559 52 
...| 8,222,192,413 76 | 3,240,387,668 46 | 3,243,894,019 86 | 3,237,842,984 63 | 3,262,211,572 63 
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ISSUE DEPARTMENT. 


Hank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows— 
















































































1876. 1876. 1876. 1876. 
Mar. 1. Mar. 8. Mar. 15. Mar, 22. 
2 z£ 2 £ 
Notes issned -_ = om +-| 37,285,030 | 37,409,570 | 37,946,795 | 38,719,415 
Government debt oe ose ° 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securitics ... oe eco «| 3,984,900 | 3,984,900 3,984,900 3,984,900 
Gold coin and bullion .., eos ++.| 22,285,030 | 22,409,570 | 22,946,795 | 23,719,415 
Silverbullin .. ou. ow. | 
37,285,030 | 37,409,570 | 37,946,795 | 38,719,415 
BANKING DEPARTMENT. 
i876. 1876, 1876, 1876, 
Mar. 1. Mar. 8, Mar. 15. Mar. 22. 
£ 2 £2 2 
~ wapgeed Capital .. +! 14,558,000 | 14,553,000 14,553,000 14,553,000 
Public deposits {Inciuding Exchequer, = ae | cna 
Savings Banks, Commissioners of Nationa)| 
Debt, and Dividend Accounts), 9,296,318 | 10,566,843 | 10,012,167 9,089,332 
Other Deposits... w+ ess 18,775,242 | 18,908,886 | 19,694,557 | 19,626,933 
Seven day and other bills... eee 299,946 ’316, 140 304,636 287,660 
46,609,064 | 47,435,710 | 48,262,984 | 47,280,496 
Government Securities ... ...! 13,888,752 | 13,853,215 | 13,863,215 | 13,853,215 
Other Securities .. «1 ase aes} 20,979,757 | 21,429,203 | 21,805,854 | 19,940,385 
Notes eco ese ooo ooo «| 10,746,565 | 11,020,225 | 11,613,245 | 12,641,705 
GoldandSilvercoin .,,  ... «| 993,990 | 1,133,067 670 945,191 
46,609,064 | 47,435,710 | 48,262,984 | 47,280,496 
THE EXCHANGES. 
Feb. 29. Mar. 7. Mar. 14. Mar. 21. Mar. 28. 
Amsterdam, short oso eco ° 12 23 13 2 12 2& 12 3 12 3 
Ditto 3 months ... ose ° 12 «43 12 4 i a 12 «C«6 132 & 
» ditto ove oof 13 43 12 4 12 12 «5 12 ot 
Antwe and Brussels, ditto eee P 25 45 25 45 26 60 - 25 52 25 52 
Paris, short eee ose oe a 26 224 25 25 25 27% 25 324 25 5: 
Ditto: 3 months .. eco ose . 25 424 5% 45 25 473 25 52% 25 52 
Marseilles, ditto ... ess exe oe| 256 465 25 47% 25 60 25 52% 25 524 
Hamburgh, di . ooo oso ° 20 67 20 20 7. 20 72 20 73 
Rerlin, ditto ooo eee ooo 20 67 20 70 20 73 20 72 20 73 
Leipsic, ditto ae “ 20 68 20 70 20 73 20 73 20 73 
Frankfort-ou-the-Main, ditto ooo on 20 67 20 70 20 73 20 72 20 73 
Petersburgh, di ae one 30} 30} 302 30} 
Copenhagen, dino we eco on 18 70 18 70 18 72 18 70 18 65 
Vienna, ditto oes ooo eco ll 774 11 80 1L 87} ll 85 12 0 
Trieste, ditto ove ooo oo 1l 77% 11 80 11 87} 11 85 12 0 
Zurich and Basle, ditto... = « 25 424 25 46 25 45 25 45 25 60 
Madrid, ditto ooo om ose e 47g 472 47% 47; 
Cadiz, ditto... ooo one eee eo 48} 48} 48} 48% 48} 
Seville, RE ee 48 48h 48h 4st 48h 
Barcelona, ditto ... ose ooo o 48 48} 482 48} 48) 
Malaga, ditto one ese eco ° 472 47% 472 47 47} 
Granada, ditto... uu. wee 473 478 47 47 47% 
Santander, ditto ... exe ooo oo ro 47 47. 47 472 
Bilboa, ditto eco ooo eco é 47 A 7; 47¢ 47; 
Zaragoza, ditto pa 47; 47 47 474 47 
Genoa, Milan, Leghorn, ditto .. eco P 27 72% 37 73 27 85 27 «823 27 75 
Vonice, ditto pee ooo one 27 724 27 75 27 85 27 «824 27 +75 
Naples, ditto eco ove oo 724 27 75 27 «85 27 824 27 75 
Patermo and Messina, ditto |. | 27 72% 27 «(75 27 85 27 824 27 76 
Lisbon, = days .. 6. ee olf . 52 52 512 513 
Oporto, ditto ove eee ose | 6lj 52 62 51} 51} 
RioJanciro,60daysa .. ... one oe nae eee eve 
PRICES OF BULLION. 
! 
Per Oz. Per Oz. Per Oz. | Per Oz. Per Oz. 
8. d. 2s. a. £s8.a. Zs. d. £8. d. 
Foreign -~ & Se Base (Standard),..| 317 9 317 9 317 & 317 9 317 9 
Moxican Della: ooo 00 0 4 3 04 Ht 000 0 4 4 
ow! 0 4 5 0 4 4 0 4 5 000 0 4 & 


Silver in Bars (Standard) a 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 
Amounts authorized by the Acts of 1844 and 1845 :— 














England— Bank of England .. oe ee ee ee ee £14,000,000 
ee 207 Private B ee ie ee re ee a 5,153,407 
72 Joint Stock Banks .. oe oe “s oe oe 3,495,446 
Scotiand— 12 Joint Stock Banks .. _ oe oe a 3,087,209 
Ireland— 6 Joint Stock Banks .. ‘i fs a “* e 6,354,494 
£32,090,556 
Add Increase, since, in authorized amount of ens of England :— 
5—Dec. 7th oe £475,000 
1861—July 10th ee ee 175, 000 
1866—Feb. 21st .. ee 350,000 
_— 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks . we ‘ie sin es £1,345,415 
»  18Joint Stock Banks .. 842,453 
Seotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
ep ey Se -» £53,656 
Bank of Scotland . < -» 284,282 
337,938 
2,525,806 
£30,564,750 
SUMMARY OF vemeveis FIXED ISSUES, 
England— Bank of En -~ oe *s ee ss -. £15,000,000 
»  *118 Private B i? | gee! anh ae | get ee 


54 Joint Stock Banks ‘ae oe — ere os sé 2,652,993 
Scotland— t11 Joint Stock Banks .. o* <* oe oe oe 2 749,271 








Ireland— 6 Joint Stock Banks . oe ‘ oe oe s 6,354,494 
£30,564,750 
* Notse.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ee ee ee ee ee 207 
Diminished in number by amalgamation ee ee ee ee 6 


Lapsed Issues ee oo ee be ee ee ee eo 88 
_ 94 





+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. ee ee ee ee ee 19 

Diminished in number by amalgamation oe ee ee ee 6 

Lapsed Issues, as stated above .. oe oe “ on ae 2 











—_ 8 
11 
ENGLISH FUNDS, 
resem | ighew. | tomeas | Rigen 
Consols .. eo 06 0 ce oe 944 943 933 944 
Exchequer Bills .. .. «+ «. par 5/ pm. 2/ dis. 1/ pm. 

















Bank Rate of Discount 33’ per cent. 
VOL. XXXVI. 
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Bankers’ Geeklp Circulation Returns 


Pursuant to the Act 7 & 8 Victoria, c. 32 


PRIVATE BANKS. 


3 extracted from the LonDON GAZETTE. 





| 
Author- 


| AVERAGE AMOUNT. 
































NAME OF BANK. ized |, 

Issue. |; Jan, 29.| Feb. 5. 
is | £ £ 

1 Ashford Bank witeeeecseeaeseeeees| 11,849 || 10,934 | 11,127 
2 Aylesbury Old Bank ..........++++)| 48,461 || 21,798 | 22,234 
8 Baldock and Biggleswade Bank ....|! 37,223 || 16,896 16, 491 
4 Barnstaple Bank ..........0+0++ «+|| 17,182 3,090 3.395 
er «|| 34,218 || 29,031 | 29,031 
6 Bicester and Oxfordshire Bank. eeeee'| 27,090 |} 14,870 | 14,291 
7 Boston Bank—Garfit and Co. .....+|} 75,069 || 52,625 | 50,097 
8 Bristol Bank...........+ paheoeenel 48,277 || 20,175 | 19,490 
9 Broseley and Bridgnorth Bank.. 26,717 || 14,639 | 14,472 
10 Buckingham Bank .........:...+++ | 29,657 || 19,151 | 18, 982 
11 Bury and Suffolk Bank ..........+- || 82,362 | 35,360 34, 199 
12 Banbury Bank .........0e0eee+++0+| 43,457 || 21,548 20,666 
13 Banbury Old Bank .......0.2-.0++- 55,153 || 18,222 | 17,755 
14 Bedfordshire Leighton Buzzard Bk. .|| 36,829 || 34,513 | 34, 060 
15 Brecon Old Bank.......seescseeeees 68,271 || 31,987 | 30, 955 
16 Brighton Union Bank cvsceccecece} | 33,794 || 21,963 | 22,426 
17 Burlington and Driffield Bank .......| | 12,745 || 11,849 11,667 
18 Bury St. Edmunds Bank ..........)| 3,201 || 2,813 | 2,544 
19 Cambridge Bank—Mortlock & Co. ..|| 25,744 || 18,212 | 12,969 
20 Cambridge and Cambridgeshire Bank 49,916 || 41,575 | 41,654 
21 Canterbury Bank ...........22+.+++,| 33,671 || 20,292 | 19,765 
22 Colchester Bank ...........0++ee++|| 25,082 || 10,892 | 11,549 
23 Colchester and Essex Bank ....... | 48,704 || 27,196 | 25,859 
24 Cornish Bank ........ccceceeeeses'| 49,869 || 28,152 | 28,365 
25 City Bank, Exeter .....ccecccees - “| 21,527 || 12,085 | 11,515 
26 Craven Bank—Birkbeck and Co. ....| 77,154 || 68,505 | 70,837 
27 Derby Bank—Messrs. Evans and Co. 13,332 | 11,654 | 11,899 
28 Derby Bank—Smith and Co. ...... | 41,804 || 27,156 | 27,143 
29 Derby Old Bank ..........seeeeee+ | 27,237 | 26,685 | 25,500 
30 Devizes and Wiltshire Bank ........| 20,674 || 4,916 | 4,870 
$1 Darlington Bank ..........0.200: -- | 86,218 | 82,411 | 84,231 
82 Devonport Bank ...........00.eeee!| 10, 664 || 5,165 | 5,184 
83 Dorchester Old Bank ..... indicia < 8,807 || 37,246 | 37,632 
84 East Cornwall Bank ...... cove ~{|112, 280 || 82,997 | 79,149 
85 East Riding Bank ...........c00- | 53,392 |) 52,196 | 51,463 
86 Essex Bk. and Bishop's Stortford Bk. | | 69,637 36,425 | 37,187 
OF DOE BOGE . vccsccccssvccss oceccell 37,894 || 17,115 | 17,555 
88 Farnham Bank..... inehannetnea nes 14.202 | 5,117 | 5,020 
89 Faversham Bank ..........0020.-++ 6,681 || 5,966 | 5,671 
40 Godalming Bank ........c.cccceceeee! 6.322 || 6,350 | 6,264 
41 Guildford Bank .......... eee!) 14,524 || 11,033 | 11,468 
42 Grantham Bank—Hardy and. Co. hacia 80,372 | 17,699 | 17,293 
43 Hull and Kingston-upon-Hull Bank.. 19.979 | 20,058 | 19,481 
44 Huntingdon Town and County Bank |) 56,591 | 26,048 | 25,494 
45 Harwich Bank ............ cocceee!) 5,778 |! 4,866 | 4,539 
46 Hertfordshire, Hitchin Bank ecese.’ 38,764 }, 29,846 | 29,627 
47 Ipswich Bank ...... ; 21,901 |; 18,024 | 17,785 
48 Ipswich and Needham Market Bavk - | 80,699 46,237 | 44,827 
49 Kentish Bank—Mercers and Co. .... 19,895 | 18,145 | 17,910 
50 Kington and Radnorshire Bank ....') 26,050 |! 17,599 | 18,145 
=1 Knaresborough Old Bank .........6 | 21,825 |) 20,565 | 19,996 
52 Kendal ~ peapaaaamanenanenseen eee) £4,663 |) 41,239 | 41,526 
58 Leeds Bank .....sesseseseeeeesee+' 130,757 |!129,534 (127,372 


(Feb. 19. 


£ 

10,248 
21,305 
16,911 

3,189 
27,386 
14,858 
46,643 
18,481 
13,083 
18,857 
34,166 
20,520 
17,539 
88,189 
30,409 
20, 720 
il ‘671 


Feb. 12. 


£ 

10,750 
21,534 
16,261 

3,345 
27,949 
14,565 
48,223 


33,619 
30,570 
| 21,908 
11,451 
2,647 
13,167 
40,174 
18,870 
11,410 
24,652 
27,100 
11,048 | 
72,030 | 71,052 
11,371 
26,284 
24,460 
4,880 
85,420 
4,750 | 5 
37,045 | 36,376 
75,510 
53,568 
36,216 
16,939 
4,791 
5,473 
5,891 
11,315 
16,902 
18,985 
25,704 





10,650 
16,416 
18,014 
25,055 
4,290 | 4,129 
| 28,872 | 27,986 
17,059 | 16,630 
44,405 | 43,530 
17,229 | 16,563 
17,955 | 17,536 
19, 739 | 19,346 
42,715 ; 43,508 
124,814 1120,559 

















alae 
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sta ahve Dicer btnndete 





Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | Jan. 29,| Feb. 5. | Feb. 12.|Feb. 19. 





eS ee re £ £ 
54 Leeds Union Bank .......eeseeeee+| 37,459 | 35,259 | 35,010 35,132 | 35,506 
55 Leicester Bank......esseeeeeeeeees| 32,322 | 23,325 | 22.999 22,704 | 22,814 
56 Lewes Old Bank .........seeeeee++|| 44,836 || 25,211 | 24,836 24,238 | 22,991 














| 57 Lincoln Bank ......cecccee +++ {100,342 | 92,617 | 90,572 | 88,709 | 88,299 
. 58 Llandovery Bank and Llandilo Bank! 32,945 |, 13,265 | 12,243 | 11,363 | 11,604 
4 59 Loughborough Bank ..... eoccccees,| 7,359 6,263 | 6,064 6,188 | 6,592 
: SP CE TOE 6 odin sicpocicescscuel | §,038 2,312 | 2,395 | 2,092 | 1,883 


; 61 Lynn Regis and Lincolnshire Bank. eit 42,817 |: 25,360 | 24,339 | 24,002 | 22,903 
62 Lynn Regis and Norfolk Bank ...... | 13,917 8,545 | 8,431 | 8,277 | 8,205. 
63 Macclesfield Bank ......cceceecess 15, 760 || 9,654 | 9,673; 9,022 | 9,023 
64 Miners’ Bank.......... vocceee 18,688 || 17,288 | 17,521 | 17,122 | 16,531 
65 Monmouth Old Bank ............+.| 16,385 || 2,178 | 2,07 2,626 | 2,257 








66 Newark Bank............. eeeeeeeee|| 28,788 || 11,425 | 10,979 | 10,269 | 10,009 
67 Newark and Sleaford “Bank eeeeeees| 51,615 || 38,414 | 88,038 | 34,965 | 34,005 
OD, eWNRy BNR isc iveccviccivccias -|| 36,787 || 11,613 | 11,548 | 11,238 | 11,545 
69 Newmarket Bank..... seeceeeeeeees|| 23,098 || 14,036 | 13,551 | 13,351 | 18,465 
70 Norwich and Norfolk Bank eeeeeeee)105,519 |! 80,869 | 77,994 | 75,971 | 72,563 
71 Naval Bank, Plymouth ......... ee l 27,321 || 20,158 | 21,527 | 20,275 | 19,661 


72 New Sarum ‘Bank—Pinckney Bros... H 15, 659 4,674 | 4,470} 4,290] 4,368 
73 Nottingham Bank ........esesee +|| 31 047 30,788 | 33,395 | 29,727 | 29,617 
74 Oswestry Bona ceccsreeccqceieeell 18, 471 6,785 | 6,365 | 6,111 | 6,058 
75 Oxford Old Bank ........seeeee0e | 34, 391 || 30,968 | 31,194 | 31,228 | 30,716 
76 Old Bank, Tonbridge ........+0.+0.) 13, 183 || 12,775 | 12,945 | 12,492 | 11,790 
77 Oxfordshire Witney Bank ..........|| 11, "352 5,207 | 5,252. 5,012 | 5,017 








78 Pease’s Old Bank, Hull .......... — | 48, 807 || 48,719 | 49,259 | 48,115 | 48,719 
‘@ ek ee er 11,405 7,960 | 7,579 | 7,380 ,664 
80 Reading Bank—Simonds and Cowan 37,519 19,764 | 20,088 | 19,882 | 19,243 





81 Reading Bk.—Stephens, Blandy &Co. 43,271 || 26,192 | 25,670 | 25,275 | 24,500 
82 Richmond Bank, Yorkshire ........|| 6,889 6,830 | 6,851 | 6,735.| 6,675 


83 Royston Bank ........ss-seeeeeeee|| 16,893 || 8,105] 7,878 | 7,439] 7.240 
STE i cteidtibinadinuaiandal 29,864 || 8,310| 8,045| 7.979| 7,661 
85 Saffron Walden and North Essex Bk.|| 47,646 || 21,072 | 21,605 | 21'730 | 21/266 
86 Salop Bank ......... secsesceccees|| 22,338 || 5,163 | 4,950] 4.730] 4,379 


87 Seaton Old Bank ............ 24,813. || 24,288 | 24,409 | 94,492 | 24,261 
88 Shrewsbury Old Bank ........... 43,191 || 20,401 | 19,890 | 19,831 | 19,636 
89 Sittingbourne and Milton Bank 4,789 1,816 | 1,568 | 1,420} 1,365 
90 Southampton Town and County Bank 25,359 |) 8,362 | 8,042 | 8,142 | 7,649 
91 Stamford and Rutland Bank ........}| 31,858 || 11,865 | 11,349 | 12,284 | 12,069 
92 Shrewsbury and Welchpool Bank....|| 25,336 || 18,159 | 17,922 | 17,611 | 17,075 
93 Tavistock Bank ......eeecceeceeee|| 13,421 7,572 | 7,676 | 7,910 | 7,297 
94 Thornbury Bank .......+.0+++eee00)| 10,026 || 
95 Tiverton and Devonshire Bank......|| 13,470 | 6,832 | 5,967 | 5,807 | 5,491 
| 











96 Thrapstone and Kettering Bank .... i 11,559 

97 Tring Bank and Chesham Bank .... || 13,531 | 

98 Towcester Old Bank .....s++++-+2.;| 10,801 

99 Union Bank, Cornwall ..........+. | 17,003 | 
100 Uxbridge Old Bank............. ‘a || 6,396 | 5,720} 5,672 | 5,731 
101 Wallingford Bank..............4. wall | 4,193 | 4,465 | 6,050 | 3,857 
102 Warwick and Warwickshire Bank oi | 30,504 || 25,716 | 25,997 | 24,948 | 24,330 
103 Wellington Somerset Bank ........|| 6,528 3,417 | 3,436 | 2,872 | 2,818 
104 West Riding Bank .............+.+|| 46,158 || 45,591 | 43,976 | 44,876 | 43,973 
105 Whitby ai nanenNe Nes 14,258 || 13,967 | 18,740 | 13,730 | 13,855 
106 Winchester, Alresford and ‘Alton Bk. 25,892 9,392 | 9,226 | 9,245 | 9,275 
107 Weymouth Old Bank ..............|| 37,602 || 13,079 | 12,829 |. 11,907 | 11,962 
108 Wisbech and Lincolnshire Bank ....|| 59,713 || 31,117 | 30,181 28,068 | 17,130 
109 Wiveliscombe Bank.......eeeeeeeee|| 7,602 1,962 | 1,592 | 1,490} 1,745 
110 Worcester Old Bank ......+++++++|| 87,448 || 45,539 | 46,594 | 44,960 | 43,298 
111 Yarmouth and Suffolk Bank ........|| 53,060 |! 37,913 | 38,011 | 36,023 35,591 
112 Yarmouth, Norfolk, and Suffolk Bank) 13,229 9,682 | 9,023 | 8310) 8,311 
113 York Bankssvevesevesereserereeeel 46,387 || 43,141 | 43,575 | 42,954 | 41/193 


\ ( 





5,051 | 5,098 | 5,088 | 4,965 
8,629 | 9,206 | 9,206 | 8,253 
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JOINT STOCK BANKS. 





NAME OF BANK. 


Issue. 


Author- 
ized 


AVERAGE AMOUNT. 





Jan, 29. | Feb. 5. | Feb. 12. |Feb. 19. 





1 Bank of Westmoreland........esse+ 
2 Barnsley Banking Company. 
3 Bradford Banking Company ........ 
4 Bank of Whitehaven ..........2.se0 
5 Bradford Commercial Banking Co. .. 
6 —, Uttoxeter, & Ashbourn Union| 


7 Chesterfield & N. Derbyshire Bk. Co. . 









10,421 





8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company ..| 


12 Carlisle and Cumberland Banking Co. | 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank ............ 

Dudley and West Bromwich Bk. Co... 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank............ 








19 Huddersfield Banking Company...... 
20 Hull Banking Company ............ 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Helston Banking Company .......... 
24 Knaresborough and Claro ing Co. 
25 Lancaster Banking Company ........ 





26 Leicestershire mMpany .... 
27 Lincoln and Lindsey ing Co..... 
28 Leamington Priors and Warwickshire| 

Banking Company 
29 Ludlow and Tenbury Bank .......... 
30 Moore and Robinson's Notts. Bkg. Co. 
31 Nottingham and Notts. Banking Co... 
32 North Wilts Banking Com: eeccee 
33 Northamptonshire nion Bank seveee 
34 Northamptonshire BankingCompany 
35 North and South Wales Bank........ 
36 Pares’s Leicestershire Banking Co. .. 
37 Sheffield Banking Com eedcoves 


5 
| 





38 Stamford, Spalding & Boston Bk. Co. 
39 Stuckey’s —— Company ........ 
40 Stourbridge & Kidderminster Bkg. Co.' 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk.’ 
43 Swaledale and Wensleydale Bkg. Co. . 
44 Wolverhampton and Staffordshire Bk. 
45 Wakefield and Barnsley Union Bank. . 
46 Whitehaven Joint Stock Bkg. Co. ....! 
47 West of Eng. & S. Wales District Bk.! 
48 Wilts and Dorset Banking Company.. 











49 West Riding Union Banking Company) 


50 Whitchurch and Ellesmere Bk. Co. ..| 
51 Worcester City and County Bk. Co. .. 
52 York Union Banking Co.............! 
53 York City and County Banking Co. ..! 





35,395 
$8,794 
16,251 
11 County of Gloucester Banking Co.....|/144,352 


25,610 
19,972 
9,41 


20,093 





54 Yorkshire Banking Company sree 


8,965 





£ £ 


£ z£ 
8,784 | 8,705 | 9,244) 9,640 


8,965 | 9,174] 9 
45,884 | 47,233 | 46,980 





866 
70,789 | 69,601 | 69,329 
88,320 | 87,815 











u ’ 87,309 
206 |119,620 {121,100 |119,465 


Lavinia Rest 
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krish and Srotch Cirrulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsn and Scotcn Banxs during the Four 
Weeks ending Saturday, the 19th February, 1876. 





eel Baie mA CVE pte 








Average Circulation duri: Average Amnt. 
Four Weeks ending as above. — eee ees 





Autho: 
NAME OF BANK. Ee uring Four 


a 
£5 and ki: di 
mi 9 Under £5.) Total. vou a cuding 








£ £ £ £ £ 
Bank of Ireland ......++++++++|| 3,738,428 ||1,872,525)1,252,025/3,124,550 578,932 
Provincial Bank of Ireland ....|| 927,667 || 489,047} 448,868} 987,915 379,801 
Belfast Bank .......eeee+e-+.|] 281,611 || 234,283) 357,314) 591,598} 395,196 - 
Northern Bank .......s++e++.|} 243,440 |} 206,031) 346,181; 552,212) 388,671 
Ulster Bank .....0+seeeeee4-|| 311,079 |} 411,230) 453,594) 864,824) 652,740 
The National Bank ..........|| 852,269 || 903,526) 637,988/1,541,514| 983,750 


Torats (Irish Banks)... .|} 6,354,494 4,116,942 3,495,970)7,612,918 - 8,329,090 




















SCOTCH BANKS. 


Bank of Scotland .......s+e-.|! 343,418 || 209,636 
Royal Bank of Scotland ......|! 216,451 |} 231,515 
British Linen Company ......|} 438,024 || © 166,924 
Commercial Bank of Scotland..|} 374,880 219/076) 
\g National Bank of Scotland ....|! 297,024 || 175,475, 40 
Union Bank of Scotland ......|} 454,346 || 240,576 
Aberdeen Town & County Bank 70,133 87,146 
North of Scotland Banking Co. 154,319 |} 160,139 
Clydesdale Banking Company..|| 274,321 |} 167,897 
red of Glasgow Bank ........ 72,921 || 210,776 
Caledonian Banking Company || 53,434 88,818) 


Tortats (Scotch Banks)... .|} 2,749,271 1,902,978 8,722,046 5,628,028 4,088,611 
: ; 

















BANKERS’ CLEARING HOUSE RETURNS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING FEB. 23RD. WEEK ENDING MAR, isT. WEEK ENDING Mar. 8TH. ~ 
Thursday .... £13,089,000 | Thursday .. £12,804,000 | Thursday .... £15,829,000 
Friday ...... 14,014,000 | Friday...... 32,697,000 | Friday ...... 16,342,000 
Saturday .... 17,694,000 | Saturday.... 16,294,000 | Saturday .... 20,513,000 
Monday ...... 13,776,000 | Monday .... 14,145,000 | Monday...... 14,818,000 
Tuesday .... 15,691,000 | Tuesday .... 17,316,000 | Tuesday .... 13,658,000 
Wednesday .. 13,571,000 | Wednesday... 20,035,000 | Wednesday .. 11,976,000 


£87,835,000 £113,291,000 £92,636,000 


WEEK ENDING man. 15TH. WEEK ENDING MAR. 22ND. 

. Thursday .... £13,158,000'| Thursday .... £20,510,000 
Friday........ 15,524,000 | Friday......... 16,574,000 
Saturday .... 14,257,000 | Saturday...... 17,541,000 
Monday ...... 13,985,000 | Monday. ....s. 17,052,000 
Tuesday ...... 13,663,000 | Tuesday ...... 14,893,000 

» Wednesday .. 45,832,000 | Wednesday.... 12,369,000 


£116,419,000. £98,939,000 























330 GIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FUUR WEEKS 
ENDING FEBRUARY 19th, 1876, 





{ 


Issues. Jan. 29. | Feb.5. | Feb. 12, | Feb. 19. 


£ £ £ £ £ 
113 Private Banks ........] 3,807,992 | 2,519,084 | 2,490,285) 2,442,276 | 2,399,251 
54 Joint Stock Banks....| 2,652,993 | 2,301,236 | 2,307,439) 2,290,445 | 2,259,537 





167 Totals ........| 6,460,985 | 4,820,320 | 4,797,724) 4,732,721 | 4,658,788 




















Average Weekly Circulation of these Banks for the month ending Feb. 19th, 
1876:— 


Private Banks .. ae “- ae a os ee 


un «+ £2,462,724 
Joint-Stock Banks xe ot ee oe oe “ 


ee ++ 2,289,664 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above ee ee ee ee ee ee oe eo ee -- £4,752,388 
On comparing these amounts with the Returns for the month ending Jan. 22nd 
last, they show :— 
"A decrease in the notes of Private Banks, of .. ee 
A decrease in the notes of Joint-Stock Banks, of 





es = wes £78,860 
a6: ie ae 


Total decrease on the month eo ina “ oe pa -. £89,640 


And, as compared with the month ending Feb. 20th, 1875 :— 
A decrease in the notes of Private Banks, of oe “s oa -+ £22,517 
A decrease in the notes of Joint-Stock Banks, of .. ee “~ oe 10,589 


- Total decrease as compared with the same period of last year .. +. £33,106 
The following is the comparative state of the circulation as regards the fixedissues:— 
The Private Banks are-beloiv their fixed issues .. ee ee «+ £1,345,268 
The Joint-Stock Banks are below their fixedissues .. ee -- 363,329 








Total BELow their fixed issues ee ee ee ee se -- £1,708,597 


SUMMARY OF IRISH AND SCOTCH RETURNS TO FEBRUARY 19th, 1876. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks ee 


i i ee ee ee ++ £7,612,913 
Average Circulation of the Scotch Banks .. : 


+s we we (5,625,098 


Total Average Circulation of these Banks for the past. month .. £13 237,941 
‘On comparing these amounts with the Returns for the month ending 22nd Jan. 
last, they show— 
Decrease in the Circulation of Irish Banks na oe Pa «+ £38,541 
Decrease in the Circulation of Scotch Banks “e ae «- 252,437 
Total decrease on the month.. ee ee ee oe ee «+ £290,978 
And as compared with the month ending Feb. 20th, iat they show— 
Increase in the Circulation of Irish Banks .. es oe -» £809,296 
Decrease in the Circulation of Scotch Banks _ .. ee ee oo 9,525 








Total increase as compared with the same period of last year .. «» £799,771 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue ee oe ee ee -» £6,354,494 

11 Banks in Scotland, allowed to issue on on Bee. “ +. 2,749,271 


17 Banks in all, allowed toissue .. a i ee és -» £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

Irish Banks are above their fixed issue .. oe oe oe «+ £1,258,419 

Scotch Banks are above their fixedissue .. an oa ea ee 2,876,757 


Total above the fixed issue .. ee = os ee on -- £4,135,176 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. oe ee wa -» £3,329,090 

Gold and Silver held by the Scotch Banks .. ee oo on -. 4,088,611 


Total of Gold and Silver Coin e e's a ve oa ++ £7,417,701 


Being a decrease of |£28,290 on the part of the Irish Banks, and a decrease of 
£157,731 onthe part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 19th, 1876, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
menth :— 

















Jan, 22. Feb. 19. Increase. Decrease. 
£ £ £ . & 

Bank of England (month ending 
16th Feb.) .....se0eees+eee+) 27,636,012 | 26,757,592 6 878,420 
Private Banks.....seeeeeeee++| 2,536,584 2,462,724 ae 78,860 
Joint-Stock Banks......seeeee. 2,305,444 2,289,664 ee 15,780 
Total in England .........+2.! 32,478,040 | 31,509,980 ss 968,060 
BONN o.ccccescecscosccvee 5,877,465 5,625,028 nee 252,437 
TORRE cosccccccvcsesececces! tune 7,612,913 ne 38,541 
United Kingdom eeesesee| 46,006,959 | 44,747,921 oi 1,259,038 














The comparison of the month ending Feb. 20th, 1875, with the month ending 
Feb. 19th, 1876, shows an increase inthe Bank of England circulation of £812,798, a 
decrease in Private Banks of £22,517, and a decrease in Joint-Stock Banks of 
£10,589, being a total increase in England of £779,692, while in Scotland there is a 
decrease of £9,525; and in Ireland an increase of £809,296. Thus showing that the 
month ending the 19th Feb., as compared with the same period last year, presents an 
ye of £779,692 in England, and an iacrease of £1,579,463 in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending Feb. 16th gives 
an average amount in both departments of £22,458,751. On a comparison of this with 
the Return for the month ending Jan. 19th, there appears to be an increase of 
£834,878; and an increase of £1,060,727 as compared with the same period last year. 

The stock of specie hcld by the Banks in Scotland and Ireland during the month 
ending Feb. 19th was £7,417,701 ; being a decrease of £186,021, as compared with 
the Return of the previous month, and an increase of £503,450, as compared with 
the corrésponding period of last year. : 











{ 
| 
| 
\ 
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PRICES OF JOINT STOCK BANK SHARES. 











Last 
Dividend vidend 
payable. = Ann. 
Mar. Sep.| 5 p. ct. 
Feb. Aug.| 7 ,, 
Jan. July | 14/ p. sh. 
Mar. Sep.| 10 p. ct. 
May _ ~ 
x 5 p. ct. 
Feb. ‘Aug. 6 
A Oct.) 15 ,, 
° 123 ” 
— Oct.) 8 4, 
8 
‘an, July CS w 
Feb. Aug.) 16 ,, 
eS « 
~Jun. Dec. | 5 e 
Jan.July| 8 ,, 
A Oct.) 12 ,, 
Jan. July = pe 
2 ” ” 
Feb. Aug.) 8 ,, 
April 2 ” 
> > ” 
an. July ” « 
- ws 
Jan. July @ » 
April Oct.} 43 ,, 
May Nov.) 8 ,, 
Feb. Aug.) 8 ,, 
April Oct.) 6 ,. 
Jan. J uly s 9 
” ’ ” 
April Oct. 8 ts 
” 3%? ” 
May Nov. oa 
Jan.July| 5 ,, 
Mar. Sep. : “<s 
” ” ” 
Jun. Dec.| & ,, 
Feb. Aug. ie ea 
1 ” 
Jan. aay 2 (ly 
Feb. Ai 123 4, 
Jun. Des me 
10 4, 
Mar. Sep. S «we 
May Nov.| 5 ,, 
Feb. Aug. - “ 
” 
April 6 Oct. e an 
0 ” 
Jan. Jan day Sv 
” ” 8 
” ” ” 
Feb. Aug.| 8 ,, 
” ” 12 ” 
Jun. Dec.| 12 ,, 
Feb. Aug.|6/13/4 p. ct 
Jan.July| 6 ,, 
Jun. 3 we 
” ” 20 5, 
” 2? 20 ” 
April Oct.) 5 ,, 
May Nov:| 17% ,, 
Feb, Aug. 63 ” 
Feb. Aug.|.6 ,, 
April Oct.) 12 ,, 
Jun. July} 18 ,, 
18 45 
May Nov.| 10 pos 
Jen. July 16 - 
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London 
NAME, Paid. | jefest 
, Limited... sisbil padi tds ile nn ae 
nee, Limited .. a aS 13h 
\° Soa “<a abel) opr "o9n Stes ber 3 
Anglo-Californian, Limited =. * ped peerage: ys 203 
Anglo-Egyptian Banking, Limited os rappel 
Anglo-Foreign Banking, Limited... .... ... ...| 10 
Anglo-Hungarian ” all 
Anglo-Italian, 1866, Limited oe saa ee 
of Alexandria, Limited .. i ae sat 
Bank of Australasia’... ... .. ... wee se Ol 
Bank of British Columbia... ... wees on} ll be 
Ditto New, issued at £2 pm. ... de> ia 0% 
Bank of Constantinople ae ate 
Bank of E er ue! 5 yee. all 
Bank of Ire nd ee | a 
Bank of Roumania a a ey 
Bank of South Australia .. all 
Bank of Victoria, — , 
Bank of New Zealand 228 
British North American ... ... .. 4g 724 
Central of eo, Limited ais Ses 
Chartered of India, Australia, and China... all 
a Mere. of India, London and China... | a = 
1 nial eee et) ee) ee) ee . 
Colo: a i i 30 
Consolidated, Limited... 7 
iand London, Limit Limited ot 
English Bank of Rio de Janeiro, Limited. __ 
English, Scottish, and Australian Chartered ..,| all 
Fran co-Bgyptian, issued at 5 pm. 10 
Hong Kong and Shanghas Bank Corporation... all 
Imperial, Limited “— 15 |. 174 
Imperial as om os 6 
— ie a <n aoe 
Ditto, New es sa : 
Land Mortgage Bank of India, nited 
Ditto, 6 per cont, Debentures, 1864, for 30 years all 
London of Mexico & South America, idm. 20 
Ditto, New ... eit ot a 
London Chartered of Australia eae: se 
London and County .. = | 20 | 61% 
Ditto, New, 1874,iss.at 10pm... ... 2. 7 “| 20 
London Joint Stock mt oe co a ae 
London and Provincial, Limitea 3. 0.) 1] 6 10} 
ag my River Plate, Limited... 2) 9) 4 
London and San Francisco, Limited -. “” “| all | i 
London and Soath African tis coll 
London and South Western, Limited () 7 “| 20 
London and Westminster .. w-| 20 | 63 
Mercantile Bank of the River Plate, Limitea “| 12 
Merchant, Limited 25 
Metropolitan A} B receives no dividend until zs all 
Ditto SpE G, bas bom paid tok all | 
Ditto, a. A . 13 
Midland, Limited... 2.) 2) 0 7" 20 | 264 
National... ER Aue 
Nationalof Australasia. 7". 7 ee Le 
National of Liv 1, Limited a om ce ee 
National of New d, Limited... <1. 11. 1) ag] 4b 
National Provincial of England ies oe, 
Ditto, ditto 12 |; #& 
Ditto, New, 1874, iss. at £10 prem, . ‘| 6 
New London and Brazilian, Limited ee 
New South Wales... | all | 54 
North Eastern, Lim., iss. ‘at 2 pm., » already paid) 6 
North Western = oa 73 
Oriental Bank Corporation bs), Seek a “| all 445 
Provineial of Ireland ... apts 36 
itto cool 
Standard of British South ‘Atrica, Limited... w| 25 | SM 
Union of Austral es w.{ all | 56% 
Union of Londen a rae (| 41 














